
 

THIS ABRIDGED PROSPECTUS IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. 
IF YOU ARE IN ANY DOUBT AS TO THE ACTION YOU SHOULD TAKE, YOU SHOULD CONSULT YOUR STOCKBROKER, BANK 
MANAGER, SOLICITOR, ACCOUNTANT OR OTHER PROFESSIONAL ADVISERS IMMEDIATELY. If you have sold or transferred all your 
ordinary shares of RM0.50 each in EG Industries Berhad (222897-W) (“EGIB” or “our Company”) (“EGIB Shares”), you should at once hand this 
Abridged Prospectus together with the Notice of Provisional Allotment (“NPA”) and Rights Subscription Form (“RSF”) to the agent/broker through 
whom you effected the sale or transfer for onward transmission to the purchaser or transferee. All enquiries concerning the Rights Issue with 
Warrants (as defined herein), which is the subject of this Abridged Prospectus should be addressed to our Share Registrar, AGRITEUM Share 
Registration Services Sdn. Bhd., 2nd Floor, Wisma Penang Garden, 42 Jalan Sultan Ahmad Shah, 10050 Penang.  

This Abridged Prospectus, together with the NPA and RSF are only despatched to our shareholders who have provided our Share Registrar with a 
registered address in Malaysia and whose names appear on our Record of Depositors not later than 5.00 p.m. on 12 October 2015 (“Entitled 
Shareholders”). This Abridged Prospectus together with the NPA and RSF, are not intended to be issued, circulated or distributed in countries or 
jurisdictions other than Malaysia and no action has been or will be taken to ensure that the Rights Issue with Warrants complies with the laws of 
any countries or jurisdictions other than the laws of Malaysia. Entitled Shareholders and their renouncee(s) (if applicable) who are residents in 
countries or jurisdictions other than Malaysia should therefore immediately consult their legal advisers as to whether the acceptance or 
renunciation (as the case may be) of all or any part of their entitlements to the Rights Issue with Warrants would result in the contravention of 
any laws of such countries or jurisdictions. Neither we nor M&A Securities Sdn Bhd (15017-H) ("M&A Securities") shall accept any responsibility 
or liability in the event that any acceptance or renunciation made by the Entitled Shareholders or their renouncee(s) (if applicable) are or shall 
become illegal, unenforceable, voidable or void in such countries or jurisdictions. 

A copy of this Abridged Prospectus has been registered with the Securities Commission Malaysia ("SC"). The registration of this Abridged 
Prospectus should not be taken to indicate that the SC recommends the Rights Issue with Warrants or assumes responsibility for the correctness 
of any statement made or opinion or report expressed in the Abridged Prospectus. The SC has not, in any way, considered the merits of the 
securities being offered for investment. A copy of this Abridged Prospectus, together with the NPA and RSF, have also been lodged with the 
Registrar of Companies, who takes no responsibility for the contents of these documents. 

Approval for the Rights Issue with Warrants has been obtained from our shareholders at the Extraordinary General Meeting held on 23 July 
2015. Approval-in-principle has also been obtained from Bursa Malaysia Securities Berhad (635998-W) ("Bursa Securities") via its letter dated 3 
June 2015 for the admission of the Warrants to the Official List of Bursa Securities and the listing of the Rights Shares (as defined herein) and 
new EGIB Shares to be issued upon exercise of the Warrants on the Main Market of Bursa Securities. The listing of and quotation for the Rights 
Shares and Warrants will commence after, amongst others, receipt of confirmation from Bursa Malaysia Depository Sdn Bhd (165570-W) that all 
the Central Depository System accounts of the Entitled Shareholders have been duly credited and notices of allotment have been despatched to 
the Entitled Shareholders. Admission of the Warrants to the Official List of Bursa Securities and quotation of the Rights Shares, Warrants and 
new EGIB Shares to be issued upon exercise of the Warrants on the Main Market of Bursa Securities are in no way reflective of the merits of the 
Rights Issue with Warrants.  

All the documentation relating to this Rights Issue with Warrants including this Abridged Prospectus, together with the NPA and RSF, have been 
seen and approved by our Board of Directors and they collectively and individually accept full responsibility for the accuracy of the information 
given and confirm that, after having made all reasonable inquiries and to the best of their knowledge and belief, there are no false or misleading 
statements or other facts the omission of which would make any statement in these documents false or misleading. 

M&A Securities, being the Principal Adviser for this Rights Issue with Warrants, acknowledges that, based on all available information, and to the 
best of its knowledge and belief, this Abridged Prospectus constitutes a full and true disclosure of all material facts concerning the Rights Issue 
with Warrants. 

FOR INFORMATION CONCERNING CERTAIN RISK FACTORS WHICH YOU SHOULD CONSIDER, SEE “RISK FACTORS” AS SET OUT 
IN SECTION 6 HEREIN. 

 

 
EG INDUSTRIES BERHAD 

(Company No. 222897-W) 
(Incorporated in Malaysia under the Companies Act, 1965) 

 

RENOUNCEABLE RIGHTS ISSUE OF UP TO 115,674,900 NEW ORDINARY SHARES OF RM0.50 EACH IN EGIB (“RIGHTS 
SHARES”) TOGETHER WITH UP TO 57,837,450 FREE DETACHABLE WARRANTS (“WARRANTS”) ON THE BASIS OF THREE 
(3) RIGHTS SHARES FOR EVERY TWO (2) EXISTING ORDINARY SHARES OF RM0.50 EACH HELD IN EGIB AT 5.00 P.M. ON 
12 OCTOBER 2015 TOGETHER WITH ONE (1) WARRANT FOR EVERY TWO (2) RIGHTS SHARES SUBSCRIBED AT AN ISSUE 
PRICE OF RM0.50 PER RIGHTS SHARE PAYABLE IN FULL UPON ACCEPTANCE  

Principal Adviser, Managing Underwriter and Co-Underwriter 
 

Co-Underwriter 

 
M&A SECURITIES SDN BHD (15017-H) 

(A Wholly-Owned Subsidiary of Insas Berhad) 
(A Participating Organisation of Bursa Malaysia Securities Berhad) 

 
MIDF AMANAH INVESTMENT BANK BERHAD (23878-X) 

(A Participating Organisation of Bursa Malaysia Securities Berhad)
 

IMPORTANT RELEVANT DATES AND TIME:   
Entitlement Date : Monday, 12 October 2015, at 5.00 p.m. 
Last date and time for sale of provisional allotment of rights : Tuesday, 20 October 2015, at 5.00 p.m. 
Last date and time for transfer of provisional allotment of rights : Friday, 23 October 2015, at 4.00 p.m. 
Last date and time for acceptance and payment : Wednesday, 28 October 2015, at 5.00 p.m.* 
Last date and time for excess application and payment : Wednesday, 28 October 2015, at 5.00 p.m.* 
* or such later date and time as the Board of Directors may determine and announce not less than two (2) Market Days (as defined herein) 

before the stipulated date and time.  
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IMPORTANT RELEVANT DATES AND TIME:   
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Last date and time for sale of provisional allotment of rights : Tuesday, 20 October 2015, at 5.00 p.m. 
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This Abridged Prospectus is dated 12 October 2015
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THE SC IS NOT LIABLE FOR ANY NON-DISCLOSURE ON OUR PART AND TAKES NO 
RESPONSIBILITY FOR THE CONTENTS OF THIS ABRIDGED PROSPECTUS, MAKES NO 
REPRESENTATION AS TO ITS ACCURACY OR COMPLETENESS AND EXPRESSLY 
DISCLAIMS ANY LIABILITY WHATSOEVER FOR ANY LOSS HOWSOEVER ARISING FROM 
OR IN RELIANCE UPON THE WHOLE OR ANY PART OF THE CONTENTS OF THIS 
ABRIDGED PROSPECTUS.  

YOU SHOULD RELY ON YOUR OWN EVALUATION TO ASSESS THE MERITS AND RISKS 
OF THE INVESTMENT. IN CONSIDERING THE INVESTMENT, IF YOU ARE IN ANY DOUBT 
AS TO THE ACTION TO BE TAKEN, YOU SHOULD CONSULT YOUR STOCKBROKER, BANK 
MANAGER, SOLICITOR, ACCOUNTANT OR OTHER PROFESSIONAL ADVISERS 
IMMEDIATELY. 

INVESTORS ARE ADVISED TO NOTE THAT RECOURSE FOR FALSE AND MISLEADING 
STATEMENTS OR ACTS MADE IN CONNECTION WITH THIS ABRIDGED PROSPECTUS 
ARE DIRECTLY AVAILABLE THROUGH SECTIONS 248, 249 AND 357 OF THE CAPITAL 
MARKETS AND SERVICES ACT, 2007 (“CMSA”). 

SECURITIES LISTED ON BURSA SECURITIES ARE OFFERED TO THE PUBLIC PREMISED 
ON FULL AND ACCURATE DISCLOSURE OF ALL MATERIAL INFORMATION CONCERNING 
THE RIGHTS ISSUE WITH WARRANTS FOR WHICH ANY OF THE PERSON SET OUT IN 
SECTION 236 OF THE CMSA, E.G. DIRECTORS AND ADVISERS, ARE RESPONSIBLE. 
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DEFINITIONS

i

Except where the context otherwise requires, the following definitions and abbreviations shall apply 
throughout this Abridged Prospectus, NPA and RSF:

“Abridged Prospectus” : This Abridged Prospectus dated 12 October 2015 issued by our 
Company 

“Act” : Companies Act, 1965, as amended from time to time and any re-
enactment thereof 

“Amendments” : Amendments to the Memorandum and Articles of Association of EGIB 
to facilitate the Par Value Reduction 

“Board” : Board of Directors of EGIB 

“Bursa Depository” : Bursa Malaysia Depository Sdn Bhd  

“Bursa Securities” : Bursa Malaysia Securities Berhad  

“CDS” : Central Depository System 

“CDS Account” : A securities account established by Bursa Depository for a depositor 
pursuant to the Securities Industry (Central Depositories) Act 1991 
and the rules of Bursa Depository for the recording of deposits or 
withdrawal of securities and dealings in such securities by the 
depositors.

“Code” : Malaysian Code on Take-overs and Mergers, 2010, as amended from 
time to time and any re-enactment thereof 

“Court” : High Court of Malaya 

“Deed Poll” : The deed poll governing the Warrants dated 29 September 2015 

“EBITDA” : Earnings before interest, taxation, depreciation and amortisation 

“EGM” : Extraordinary general meeting 

“E&E” : Electrical and electronics  

“EGIB” or “Company” : EG Industries Berhad 

“EGIB Group” or “Group” : EGIB and our subsidiaries, collectively 

“EGIB Share(s)” or 
“Share(s)”  

: Ordinary share(s) of RM0.50 each in EGIB  

“Entitled Shareholders” : Shareholders of EGIB whose names appear in the Record of 
Depositors of our Company as at the Entitlement Date 

“Entitlement Date” : The date as at the close of business on which the shareholders of 
EGIB must be registered in the Record of Depositors of our Company 
in order to participate in the Rights Issue with Warrants, being 12 
October 2015 at 5.00 p.m. 

“EMS” : Electronics manufacturing services 

i
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DEFINITIONS (CONT’D)

ii 

“EPS” : Earnings per share 

“ESGS” : Employees’ share grant scheme involving the establishment of ESGS 
of up to 15% of the issued and paid-up share capital of our Company 
(excluding treasury shares, if any) at any point in time during the 
existence of the ESGS 

“FPE” : Financial period ended 

“FYE” : Financial year ended  

“GDP” : Gross domestic product 

“ICT” : Information & communications technology 

“Jubilee” : Jubilee Industries Holdings Ltd, our major shareholder 

“LPD” : 30 September 2015, being the latest practicable date prior to the 
printing of this Abridged Prospectus 

“M&A Securities” or 
“Principal Adviser” 

: M&A Securities Sdn Bhd  

“Main Market LR” : The Main Market Listing Requirements of Bursa Securities, as may be 
amended from time to time 

“Market Day” : A day which Bursa Securities is open for trading in securities  

“Maximum Scenario” : Assuming all Entitled Shareholders fully subscribe for their respective 
entitlements under the Rights Issue with Warrants 

“Minimum Scenario” : Assuming only the Undertaking Directors subscribe for 18,000,000 
Rights Shares in aggregate pursuant to the Undertakings and the 
Underwriting is in place such that RM50.0 million will be raised under 
the Rights Issue with Warrants 

“Minimum Subscription 
Level” 

: The minimum subscription level of the Rights Issue with Warrants of 
100,000,000 Rights Shares together with 50,000,000 Warrants 

“MSC” : Multimedia Super Corridor 

“NA” : Net assets 

“NPA” : Notice of Provisional Allotment in relation to the Rights Issue with 
Warrants 

“Par Value Reduction” : The reduction in the par value of the ordinary shares of EGIB from 
RM1.00 to RM0.50 via the cancellation of RM0.50 from the par value 
pursuant to Section 64 of the Act which took effect on 25 August 
2015

“PAT” : Profit after taxation 

“PBT” : Profit before taxation 

ii
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iii 

“PCBA” : Printed circuit board assembly 

“PCB” : Printed circuit board 

“Placement Shares” : Up to 9,168,700 new EGIB Shares to be issued pursuant to the 
Private Placement 

“PPIM” : Precision plastic injection moulding 

“Proposals” : Par Value Reduction, Private Placement, Rights Issue with Warrants, 
ESGS and Amendments, collectively 

“Private Placement” : Private placement of up to 9,168,700 Placement Shares at an issue 
price of RM0.75 per Placement Share after the Par Value Reduction to 
independent third party investor(s) to be identified, which has lapsed 
on 31 July 2015 

“Protégé” or “IMR” : Protégé Associates Sdn Bhd, the independent market research 
consultant 

“R&D” : Research and development 

“Record of Depositors” : A record of securities holders established and maintained by Bursa 
Depository  

“Rights Shares” : Up to 115,674,900 new EGIB Shares to be issued pursuant to the 
Rights Issue with Warrants 

“Rights Issue with 
Warrants” 

: The renounceable rights issue of up to 115,674,900 Rights Shares 
together with up to 57,837,450 Warrants at an issue price of RM0.50 
per Rights Share on the basis of three (3) Rights Shares for every two 
(2) existing EGIB Shares held together with one (1) Warrant for every 
two (2) Rights Shares subscribed on the Entitlement Date  

“RM and sen” : Ringgit Malaysia and sen, respectively 

“RSF” : Rights Subscription Form in relation to the Rights Issue with Warrants 

“SC” : Securities Commission Malaysia 

“SGD” : Singapore Dollar 

“SMT” : Surface-Mount technology 

“sq m” : Square metres 

“THB” : Thailand Baht 

“Undertaking Directors” : Our directors namely, Terence Tea Yeok Kian and Kang Pang Kiang 

“Undertakings” : Written undertakings by the Undertaking Directors to subscribe 
and/or procure the subscription for at least 18,000,000 Rights Shares 
in aggregate 

iii
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iv 

“Underwriters” : Collectively, the Co-Underwriters as specified under the Corporate 
Directory of this Abridged Prospectus 

“Underwriting” : 82,000,000 Rights Shares to be underwritten pursuant to the 
Underwriting Agreement 

“Underwriting Agreement” : Underwriting agreement dated 11 September 2015 entered into 
between our Company and the Underwriters in relation to the 
Underwriting 

“USD” : United States Dollar  

“Warrants” : Up to 57,837,450 new free detachable warrants to be issued pursuant 
to the Rights Issue with Warrants 

“5D-WAMP” : Five (5)-day volume weighted average market price 

“10D-WAMP” : Ten (10)-day volume weighted average market price 

References to “we”, “us”, “our” and “ourselves” are to our Company and save where the context 
otherwise requires, our subsidiaries.  All references to “you” in this Abridged Prospectus are to our 
Entitled Shareholders. 

Words incorporating the singular shall, where applicable, include the plural and vice versa and words 
incorporating the masculine gender shall, where applicable, include the feminine and neuter genders 
and vice versa.  Reference to persons shall include a corporation, unless otherwise specified. 

Any reference in this Abridged Prospectus to any statute is a reference to that statute as for the time 
being amended or re-enacted. Any reference to a time of day in this Abridged Prospectus shall be a 
reference to Malaysian time, unless otherwise specified. 

iv
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EG INDUSTRIES BERHAD 
(Company No. 222897-W) 

(Incorporated in Malaysia under the Companies Act, 1965)

Registered Office: 

Suite 18.01, 18th Floor 
MWE Plaza,  
No. 8 Lebuh Farquhar 
10200 Penang

12 October 2015 

Directors:
Terence Tea Yeok Kian (Executive Chairman) 
Kang Pang Kiang (Group Chief Executive Officer) 
Tai Yeong Sheng (Non-Independent Non-Executive Director) 
Ang Seng Wong (Senior Independent Non-Executive Director)
Dr. Damien Lim Yat Seng (Independent Non-Executive Director) 
Lim Sze Yan (Independent Non-Executive Director) 

To: The Entitled Shareholders of EG Industries Berhad 

Dear Sir / Madam, 

RENOUNCEABLE RIGHTS ISSUE OF UP TO 115,674,900 RIGHTS SHARES TOGETHER WITH 
UP TO 57,837,450 WARRANTS ON THE BASIS OF THREE (3) RIGHTS SHARES FOR EVERY 
TWO (2) EXISTING ORDINARY SHARES OF RM0.50 EACH HELD IN EGIB AT 5.00 P.M. ON 12 
OCTOBER 2015 TOGETHER WITH ONE (1) WARRANT FOR EVERY TWO (2) RIGHTS SHARES 
SUBSCRIBED AT AN ISSUE PRICE OF RM0.50 PER RIGHTS SHARE PAYABLE IN FULL UPON 
ACCEPTANCE  

1. INTRODUCTION 

On 23 July 2015, M&A Securities had, on behalf of our Board, announced that our 
shareholders had, at an EGM held on even date, approved inter alia, the Rights Issue with 
Warrants.  

A certified true extract of the ordinary resolution pertaining to the Rights Issue with Warrants, 
which was passed at the said EGM, is set out in Appendix I of this Abridged Prospectus.  
Bursa Securities had vide its letter dated 3 June 2015 approved the following:

(i) Listing of and quotation for:  

(a) up to 9,168,700 Placement Shares; 

(b) up to 151,283,482 Rights Shares; 

(c) such number of EGIB Shares representing up to 15% of the issued and paid-up 
share capital of the Company to be issued pursuant to the ESGS; and 
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(d) up to 75,641,741 new EGIB Shares to be issued pursuant to the exercise of 
Warrants. 

(ii) Admission to the Official List and the listing of and quotation for up to 75,641,741 
Warrants. 

The abovesaid Bursa Securities’ approval-in-principle is subject to the following conditions: 

Conditions Status of Compliance 

(i)  EGIB and M&A Securities to fully comply with the relevant 
provisions under the Main Market LR pertaining to the 
implementation of the Proposals; 

To be complied. 

   
(ii)  EGIB and M&A Securities to inform Bursa Securities 

upon the completion of the Proposals; 
To be complied. 

   
(iii)  EGIB to furnish Bursa Securities with a written 

confirmation of its compliance with the terms and 
conditions of Bursa Securities’ approval once the 
Proposals are completed; 

To be complied. 

   
(iv)  EGIB to furnish Bursa Securities on a quarterly basis 

a summary of the total number of shares listed 
pursuant to the exercise of Warrants as at the end of 
each quarter together with a detailed computation of 
listing fees payable; and 

To be complied. 

   
(v)  To incorporate the comments made in the draft 

circular to shareholders provided by Bursa Securities. 
Complied.  

   

The official listing of and quotation for the Rights Shares and Warrants to be issued pursuant 
to the Rights Issue with Warrants will commence after, amongst others, receipt of 
confirmation from Bursa Depository that all the CDS Accounts of the Entitled 
Shareholders/renouncees are ready for crediting and notices of allotment have been 
despatched to them.  

On 31 July 2015, M&A Securities, on our behalf, announced that the exercise price of the 
Warrants have been fixed at RM0.50. Additionally, in relation to the Private Placement, 
pursuant to Paragraph 6.13 of the Main Market LR, payments for the Placement Shares must 
be made within 5 market days from the date of shareholders’ approval (i.e. by 30 July 2015) 
(“Payment Condition”). As the Payment Condition has not been fulfilled, the Private Placement 
has effectively lapsed. 

On 20 August 2015, the Court granted an order permitting our Company to reduce the par 
value of our EGIB shares from RM1.00 to RM0.50 each. The sealed order was lodged with the 
Companies Commission of Malaysia on 25 August 2015 and accordingly, the par value 
reduction of EGIB shares to RM0.50 each took effect on 25 August 2015.  

On 11 September 2015, M&A Securities, on our behalf, announced that with the execution of 
the Underwriting Agreement and the Undertakings from the Undertaking Directors, our 
Company will be able to meet the Minimum Subscription Level. As such, the Board has 
released Jubilee’s obligations to subscribe for 34,308,924 Rights Shares pursuant to its 
irrevocable undertaking given to EGIB as it is no longer required. 
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On 28 September 2015, M&A Securities, on our behalf, announced that the Entitlement Date 
has been fixed at 5.00 p.m. on 12 October 2015. 

No person is authorised to give any information or make any representation not contained 
herein in connection with the Rights Issue with Warrants and if given or made, such 
information or representation must not be relied upon as having been authorised by M&A 
Securities or us. 

If you are in any doubt as to the action to be taken, you should consult your 
stockbroker, bank manager, solicitor, accountant or other professional advisers 
immediately. 

2. DETAILS OF THE RIGHTS ISSUE WITH WARRANTS  

2.1 Details of the Rights Issue with Warrants 

The Rights Issue with Warrants involves a renounceable rights issue of up to 115,674,900 
Rights Shares together with up to 57,837,450 Warrants at an issue price of RM0.50 per Rights 
Share on the basis of three (3) Rights Shares for every two (2) existing EGIB Shares held on 
the Entitlement Date together with one (1) Warrant for every two (2) Rights Shares 
subscribed. The Rights Shares with Warrants will be offered to the Entitled Shareholders.  

The Rights Issue with Warrants is renounceable in full or in part. Accordingly, Entitled 
Shareholders can subscribe for and/or renounce their entitlements to the Rights Shares in full 
or in part. The Rights Shares which are not taken up or validly taken up shall be made 
available for excess applications by the Entitled Shareholders and/or their renouncee(s). It is 
the intention of our Board to allocate the excess Rights Shares in a fair and equitable basis, 
more specified under Section 3.8 herein.  

The Rights Issue with Warrants will be implemented on a minimum subscription level to raise 
minimum gross proceeds of at least RM50.0 million. The Minimum Scenario is based on the 
required funding of RM50.0 million determined by our Board after taking into consideration, 
the funding requirements of our Group, as set out in Section 5 of this Abridged Prospectus. 

Shareholders of our Company who renounce their entitlements to the Rights Shares will not 
be entitled to the Warrants and shall be deemed to have also renounced their entitlements to 
the Warrants. Shareholders who accept only part of the Rights Shares shall only be entitled to 
the Warrants in the proportion to their acceptance of the Rights Shares. The Warrants will be 
immediately detached from the Rights Shares upon issuance and will be separately traded on 
the Main Market of Bursa Securities.   

The Warrants shall only be issued to those Entitled Shareholders who subscribe for the Rights 
Shares. Should the Entitled Shareholders renounce all or any part of their entitlements to the 
Rights Shares, they will not be entitled to the Warrants attached thereto. The renunciation of 
the Rights Shares by the Entitled Shareholders will accordingly entail the renunciation of the 
Warrants to be issued together with the Rights Shares. Any Rights Shares with Warrants not 
taken up or allotted for any reasons, if any, will be made available for application under the 
excess Rights Shares with Warrants application. 

As you are an Entitled Shareholder and the Rights Shares and Warrants are prescribed 
securities, your CDS Account will be duly credited with the number of provisionally allotted 
Rights Shares with Warrants which you are entitled to subscribe for in full or in part under the 
terms of the Rights Issue with Warrants. You will find enclosed in this Abridged Prospectus, a 
NPA notifying you of the crediting of such securities into your CDS Account and a RSF to 
enable you to subscribe for the Rights Shares with Warrants provisionally allotted to you, as 
well as to apply for excess Rights Shares with Warrants if you so choose to. 
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Any dealing in our securities will be subject to, inter-alia, the provisions of the Securities 
Industry (Central Depositories) Act, 1991, the Securities Industry (Central Depositories) 
(Amendment) Act, 1998, the rules of Bursa Depository and any other relevant legislation. 
Accordingly, upon subscription, the Rights Shares with Warrants will be credited directly into 
the respective CDS Accounts of the successful applicants. No physical share or warrant 
certificates will be issued but notices will be despatched to the successful applicants. 

2.2 Basis of determining the issue price of the Rights Shares and exercise price of the 
Warrants

(i) Rights Shares 

Our Board had on 17 April 2015 fixed the issue price for the Rights Shares at RM0.50 
each after taking into consideration the following: 

(a) the historical share price movement of EGIB Shares; 

(b) the 5D-WAMP and 10D-WAMP of EGIB Shares up to and including 16 April 
2015 of RM0.8374 and RM0.8252 respectively, being the Market Day 
immediately preceding the date the issue price of the Rights Shares was fixed; 
and

(c) the par value of EGIB Shares of RM0.50 each. 

The issue price of RM0.50 per Rights Share represents a discount of 17.19% and 
16.68% from the theoretical ex-all price of EGIB Shares of approximately RM0.6038 
and RM0.6001 per Share calculated based on the 5D-WAMP and 10D-WAMP of EGIB 
Shares up to 16 April 2015 of RM0.8374 and RM0.8252 respectively.  

(ii) Warrants

Our Board had on 31 July 2015 fixed the exercise price for the Warrants at RM0.50 per 
EGIB Share after taking into consideration the following:  

(a) the 5D-WAMP of EGIB Shares up to and including 30 July 2015 of RM0.71, 
being the Market Day immediately preceding the price-fixing date;  

(b) the theoretical ex-rights price of EGIB Shares of RM0.58, calculated based on 
the 5D-WAMP up to and including 30 July 2015 of RM0.71; and 

(c) the par value of EGIB Shares of RM0.50 each. 

The exercise price of the Warrants of RM0.50 represents a premium of 29.58% and 
13.79% to the 5D-WAMP of EGIB Shares up to 30 July 2015 of RM0.71 and the 
theoretical ex-rights price of EGIB Shares of RM0.58, respectively. 

The Warrants are attached to the Rights Shares without any cost and will be issued 
only to those Entitled Shareholders who subscribe for the Rights Shares. 

2.3 Ranking of the Rights Shares and new EGIB Shares to be issued pursuant to the 
exercise of the Warrants  

The Rights Shares and new EGIB Shares to be issued pursuant to the exercise of the 
Warrants, if any, shall, upon allotment and issuance, rank pari passu in all respects with the 
then existing EGIB Shares, except that they will not be entitled to any dividends, rights, 
allotments and/or other distributions, the entitlement date of which is prior to the date of the 
allotment of the Rights Shares and the new EGIB Shares to be issued pursuant to the exercise 
of the Warrants (as the case may be).  
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2.4 Salient terms of the Warrants 

Please refer to Appendix II of this Abridged Prospectus for the salient terms of the 
Warrants. 

2.5 Undertakings by Directors and underwriting arrangement  

2.5.1 Undertakings by Directors 

To meet the Minimum Subscription Level, 82,000,000 Rights Shares have been underwritten 
and our Company had received the Undertakings for the subscription of at least 18,000,000 
Rights Shares from the Undertaking Directors (via their rights entitlements and/or excess 
applications) as follows:  

Direct
shareholdings as at 

LPD(a)
To be subscribed pursuant to the 

Undertakings 

After the 
subscription of the 

Rights Shares 

Directors
No of EGIB 

Shares %

No. of 
entitled 

Rights
Shares %

No of excess 
Rights
Shares

% of the 
Rights

Shares(b)
No of EGIB 

Shares %

Terence Tea 
Yeok Kian  

90,900 0.12 136,350 0.14 9,863,650 9.86 10,090,900 5.70 

Kang Pang 
Kiang

100,800 0.13 151,200 0.15 7,848,800 7.85 8,100,800 4.57 

Notes: 

(a) Assuming all 289,000 treasury shares have been resold. 
(b) Based on the Minimum Scenario where 100,000,000 Rights Shares are issued.

The Undertaking Directors had confirmed that they have sufficient financial resources to take 
up their respective subscription of Rights Shares pursuant to the Undertakings and such 
confirmations have been verified by M&A Securities. Notwithstanding the above, in the event 
the Minimum Subscription Level is not achieved, the implementation of the Rights Issue with 
Warrants will be terminated and all consideration received for the Rights Shares will be 
immediately returned to all subscribers of the Rights Shares. 

The Undertaking Directors confirm that the Undertakings will not give rise to any 
consequences of mandatory offer obligation pursuant to the Code. However, should the 
Undertaking Directors and/or parties acting in concert with them exercise their Warrants, such 
that their combined or respective resulting shareholdings in EGIB increases above 33%, they 
will be obliged under the Code to undertake a mandatory offer for all the remaining EGIB 
Shares not already held by them respectively after the exercise of the Warrants. In such an 
event, they will seek the relevant exemptions under the Code if they do not intend to 
undertake such a mandatory offer. 

Up to 82,000,000 Rights Shares (or 70.89% of the maximum Rights Shares) for which no 
undertaking is obtained, have been fully underwritten by the Underwriters.  

2.5.2 Underwriting arrangement 

On 11 September 2015, our Company entered into the Underwriting Agreement with the 
Underwriters to underwrite up to 82,000,000 Rights Shares (“Underwritten Rights Shares”), 
representing approximately 70.89% of the maximum Rights Shares to be issued pursuant to 
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the Rights Issue with Warrants at an underwriting commission of 2% of the total value of the 
Rights Shares, subject to the terms and conditions of the Underwriting Agreement.  

No. of Underwritten 
Rights Shares RM

Underwriters 
M&A Securities 52,000,000 26,000,000
MIDF Amanah Investment Bank Berhad 30,000,000 15,000,000

Total 82,000,000 41,000,000

The underwriting commission and all relevant costs in relation to the underwriting 
arrangement will be borne by our Company.  

2.6 Details of other corporate exercises 

As at the LPD, save for items (iv) and (v) of Section 3 in Appendix VIII of this Prospectus, the 
Rights Issue with Warrants and the implementation of the ESGS, our Board confirms that 
there is no other outstanding corporate exercise which we intend to undertake, which has 
been announced but pending completion. 

3. INSTRUCTIONS FOR ACCEPTANCE, PAYMENT AND EXCESS APPLICATION 

3.1 General 

If you are an Entitled Shareholder, your CDS Account will be duly credited with the number of 
provisionally allotted Rights Shares with Warrants, which you are entitled to subscribe for in 
full or in part under the terms of the Rights Issue with Warrants. You will find enclosed with 
this Abridged Prospectus, the NPA notifying you of the crediting of such provisionally allotted 
Rights Shares with Warrants into your CDS Account and the RSF to enable you to subscribe 
for the Rights Shares with Warrants provisionally allotted to you, as well as to apply for excess 
Rights Shares with Warrants if you choose to do so. 

3.2 NPA 

The provisional allotted Rights Shares with Warrants are prescribed securities pursuant to 
Section 14(5) of the Securities Industry (Central Depositories) Act, 1991 and therefore, all 
dealings in the provisionally allotted Rights Shares with Warrants will be by book entries 
through CDS Accounts and will be governed by the Securities Industry (Central Depositories) 
Act, 1991, the Securities Industry (Central Depositories) (Amendment) Act, 1998 and the rules 
of Bursa Depository. Entitled Shareholders and/or their renouncees (if applicable) are required 
to have valid and subsisting CDS Accounts when making their applications. 

3.3 Last date and time of acceptance and payment 

The last date and time for acceptance and payment for the Rights Shares with Warrants is on 
28 October 2015 at 5.00 p.m., or such later date and time as may be determined and 
announced by our Board at their absolute discretion.   

3.4 Procedure for full acceptance and payment 

Acceptance and payment for the Rights Shares with Warrants provisionally allotted to you as 
an Entitled Shareholder or your renouncee(s) (if applicable) must be made on the RSF 
enclosed with this Abridged Prospectus and must be completed in accordance with the notes 
and instructions contained in the RSF. Acceptances which do not conform to the terms of this 
Abridged Prospectus, NPA or RSF or the notes and instructions contained in these documents 
or which are illegible may not be accepted at the absolute discretion of our Board. 
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FULL INSTRUCTIONS FOR THE ACCEPTANCE OF AND PAYMENT FOR THE RIGHTS 
SHARES WITH WARRANTS PROVISIONALLY ALLOTTED TO YOU AND/OR YOUR 
RENOUNCEE(S) (IF APPLICABLE), EXCESS APPLICATION FOR THE RIGHTS ISSUE 
WITH WARRANTS AND THE PROCEDURES TO BE FOLLOWED SHOULD YOU OR 
YOUR RENOUNCEE(S) (IF APPLICABLE) WISH TO SELL/TRANSFER ALL OR ANY 
PART OF YOUR/THEIR ENTITLEMENTS, ARE SET OUT IN THIS ABRIDGED 
PROSPECTUS AND THE ACCOMPANYING RSF.   

YOU AND/OR YOUR RENOUNCEE(S) (IF APPLICABLE) ARE ADVISED TO READ THIS 
ABRIDGED PROSPECTUS, THE RSF AND THE NOTES AND INSTRUCTIONS THEREIN 
CAREFULLY. 

You or your renouncee(s) (if applicable) accepting the provisionally allotted Rights Shares with 
Warrants are required to complete Part I(a) – Acceptance, Part I(b) – Excess and Part II – 
Declaration of the RSF in accordance with the notes and instructions provided therein. Each 
completed RSF together with the relevant payment must be despatched by ORDINARY 
POST, COURIER or DELIVERED BY HAND using the envelope provided (at your own risk) 
to our Share Registrar at the following address: 

AGRITEUM Share Registration Services Sdn. Bhd. 
2nd Floor, Wisma Penang Garden 
42 Jalan Sultan Ahmad Shah 
10050 Penang 
Telephone number: 04- 228 2321  
Fax number: 04- 227 2391 

so as to arrive not later than 5.00 p.m. on 28 October 2015, being the last time and date for 
acceptance and payment, or such extended time and date as may be determined and 
announced by our Board.  

One (1) RSF can only be used for acceptance of provisionally allotted Rights Shares with 
Warrants standing to the credit of one (1) CDS Account. Separate RSFs must be used for the 
acceptance of provisionally allotted Rights Shares with Warrants standing to the credit of 
more than one (1) CDS Account. If successful, Rights Shares with Warrants subscribed by you 
or your renouncee(s) (if applicable) will be credited into the respective CDS Accounts where 
the provisionally allotted Rights Shares with Warrants are standing to the credit. 

You and/or your renouncee(s) (if applicable) should take note that a trading board lot for the 
Rights Shares with Warrants will comprise 100 Rights Shares and 100 Warrants each 
respectively. Successful applicants of the Rights Shares will be given free attached Warrants 
on the basis of one (1) Warrant for every two (2) Rights Shares successfully subscribed for. 
The minimum number of securities that can be subscribed for or accepted is two (2) Rights 
Shares which will be accompanied with one (1) Warrant. Fractions of a Rights Share and 
Warrant arising from the Rights Issue with Warrants, if any, will be disregarded and will be 
dealt with by our Board as they may deem fit in the best interest of our Company.  

If acceptance and payment for the Rights Shares with Warrants provisionally allotted to you 
and/or your renouncee(s) (if applicable) is not received by the Share Registrar on 28 October 
2015 by 5.00 p.m., being the last date and time for acceptance and payment, or such 
extended date and time as may be determined and announced by our Board at their 
discretion, you and/or your renouncee(s) (if applicable) will be deemed to have declined the 
provisional allotment made to you and/or your renouncee(s) (if applicable) and it will be 
cancelled.  

Such Rights Shares with Warrants not taken up will be allotted to the applicants applying for 
excess Rights Shares with Warrants. Proof of time of postage shall not constitute proof of time 
of receipt by the Share Registrar. Our Board reserves the right not to accept or to accept in 
part only any application without providing any reasons. 
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If you or your renouncee(s) (if applicable) who lose, misplace or for any other reasons require 
another copy of the RSF may obtain additional copies from your stockbrokers, Bursa 
Securities' website (http://www.bursamalaysia.com), our Share Registrar at the address 
stated above or our Registered Office. 

EACH COMPLETED RSF MUST BE ACCOMPANIED BY REMITTANCE IN RM FOR THE 
FULL AMOUNT IN THE FORM OF BANKER’S DRAFT(S), CASHIER’S ORDER(S), 
MONEY ORDER(S) OR POSTAL ORDER(S) DRAWN ON A BANK OR POST OFFICE IN 
MALAYSIA CROSSED "A/C PAYEE ONLY" AND MADE PAYABLE TO "EGIB RIGHTS 
ISSUE ACCOUNT" AND ENDORSED ON THE REVERSE SIDE WITH THE NAME, 
ADDRESS AND CDS ACCOUNT NUMBER OF THE APPLICANT IN BLOCK LETTERS TO 
BE RECEIVED BY OUR SHARE REGISTRAR.  

APPLICATIONS ACCOMPANIED BY PAYMENT OTHER THAN IN THE MANNER 
STATED ABOVE OR WITH EXCESS OR INSUFFICIENT REMITTANCES MAY NOT BE 
ACCEPTED AT THE ABSOLUTE DISCRETION OF OUR BOARD.  DETAILS OF THE 
REMITTANCES MUST BE FILLED IN THE APPROPRIATE BOXES PROVIDED IN THE 
RSF. 

NO ACKNOWLEDGEMENT OF RECEIPT OF THE RSF OR APPLICATION MONIES WILL 
BE MADE BY OUR COMPANY OR OUR SHARE REGISTRAR IN RESPECT OF THE 
RIGHTS ISSUE WITH WARRANTS. HOWEVER, SUCCESSFUL APPLICANTS WILL BE 
ALLOTTED THEIR RIGHTS SHARES WITH WARRANTS, AND NOTICES OF 
ALLOTMENT WILL BE ISSUED AND DESPATCHED BY ORDINARY POST TO THEM OR 
THEIR RENOUNCEES (IF APPLICABLE) AT THEIR OWN RISK TO THE ADDRESS 
SHOWN IN THE RECORD OF DEPOSITORS PROVIDED BY BURSA DEPOSITORY 
WITHIN EIGHT (8) MARKET DAYS FROM THE LAST DATE FOR ACCEPTANCE AND 
PAYMENT FOR THE RIGHTS ISSUE WITH WARRANTS. 

APPLICANTS SHOULD NOTE THAT THE RSF AND REMITTANCES SO LODGED WITH 
OUR SHARE REGISTRAR SHALL BE IRREVOCABLE AND CANNOT BE 
SUBSEQUENTLY WITHDRAWN. 

WHERE AN APPLICATION IS NOT ACCEPTED OR ACCEPTED ONLY IN PART, THE 
FULL AMOUNT OR THE BALANCE OF THE APPLICATION MONIES, AS THE CASE MAY 
BE, SHALL BE REFUNDED WITHOUT INTEREST AND SHALL BE DESPATCHED TO 
THE APPLICANTS WITHIN FIFTEEN (15) MARKET DAYS FROM THE LAST DATE FOR 
ACCEPTANCE AND PAYMENT FOR THE RIGHTS ISSUE WITH WARRANTS BY 
ORDINARY POST TO THE ADDRESS SHOWN IN THE RECORD OF DEPOSITORS 
PROVIDED BY BURSA DEPOSITORY AT THE APPLICANTS' OWN RISK. 

YOU ARE ADVISED TO READ AND ADHERE TO THE RSF AND THE NOTES AND 
INSTRUCTIONS CONTAIN THERIEN.  

APPLICATIONS SHALL NOT BE DEEMED TO HAVE BEEN ACCEPTED BY REASON OF 
THE REMITTANCE BEING PRESENTED FOR PAYMENT. 
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3.5 Procedure for part acceptance  

You can accept part of your provisionally allotted Rights Shares with Warrants. The minimum 
number of securities that can be subscribed for or accepted is one (1) Rights Share However, 
should you wish to secure one (1) Warrant from the subscription of your entitlement, the 
minimum number of Rights Shares to be subscribed is two (2) Rights Shares.  

You must complete both Part I(a) and Part II of the RSF by specifying the number of the 
Rights Shares with Warrants which you are accepting and deliver the completed RSF together 
with the relevant payment to our Share Registrar in the manner set out in Section 3.4 of this 
Abridged Prospectus. 

The portion of the provisionally allotted Rights Shares with Warrants that have not been 
accepted shall be allotted to any other persons allowed under the laws, regulations or rules to 
accept the transfer of the provisional allotment of the Rights Shares with Warrants. 

3.6 Procedure for sale/transfer of provisional allotment of Rights Shares with 
Warrants

As the provisionally allotted Rights Shares with Warrants are prescribed securities, you and/or 
your renounce(s) (if applicable) may sell/transfer all or part of your entitlement to the Rights 
Shares with Warrants to one (1) or more person(s) through your stockbrokers without first 
having to request for a split of the provisional allotted Rights Shares with Warrants standing 
to the credit of your CDS Account(s). To sell/transfer of all or part of your entitlement to the 
Rights Shares with Warrants, you and/or your renounce(s) (if applicable) may sell such 
entitlement in the open market or transfer to such persons as may be allowed pursuant to the 
rules of Bursa Depository. If you have sold or transferred only part of the provisionally allotted 
Rights Shares with Warrants, you may still accept the balance of the provisionally allotted 
Rights Shares with Warrants by completing the RSF. Please refer to Section 3.4 of this 
Abridged Prospectus for the more details on the acceptance and payment of the Rights 
Shares.  

In selling/transferring all or part of your provisionally allotted Rights Shares with Warrants, 
you and/or your renouncee(s) (if applicable) need not deliver any document including the 
RSF, to the stockbroker. However, you and/or your renouncee(s) (if applicable) must ensure 
that there is sufficient provisionally allotted Rights Shares with Warrants standing to the credit 
of your CDS Account(s) that are available for settlement of the sale or transfer. 

Purchasers or transferees of the provisionally allotted Rights Shares with Warrants may obtain 
a copy of this Abridged Prospectus and the RSF from their stockbrokers or from our Share 
Registrar, or at our Registered Office. This Abridged Prospectus and RSF are also available on 
Bursa Securities' website (http://www.bursamalaysia.com). 

If you have sold or transferred only part of your entitlements to the Rights Shares with 
Warrants, you may still accept the balance of your entitlement to the Rights Shares with 
Warrants by completing and forwarding the RSF and full amount payable to our Share 
Registrar.  

Entitled Shareholders who sell or transfer their provisionally allotted Rights Shares with 
Warrants will automatically be selling or transferring their entitlements to the Rights Shares 
with Warrants in the proportion of two (2) Rights Shares with one (1) Warrant. They cannot 
retain the provisionally allotted Rights Shares with Warrants while selling or transferring the 
Rights Shares with Warrants or vice versa, nor can they sell or transfer their entitlements in 
any proportion other than that stated above.  
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3.7 Procedure for acceptance by renouncees 

Renouncees who wish to accept the provisionally allotted Rights Shares with Warrants must 
obtain a copy of the RSF from their stockbrokers, our Share Registrar, or at our Registered 
Office or from the Bursa Securities' website (http://www.bursamalaysia.com) and complete 
the RSF, submit the same together with the remittance in accordance with the notes and 
instructions printed therein. 

The procedure for acceptance and payment applicable to the Entitled Shareholders as set out 
in Section 3.4 of this Abridged Prospectus also applies to renouncees who wish to accept the 
provisionally allotted Rights Shares with Warrants.   

RENOUNCEES ARE ADVISED TO READ, UNDERSTAND AND CONSIDER CAREFULLY 
THE CONTENT OF THIS ABRIDGED PROSPECTUS AND ADHERE TO THE NOTES AND 
INSTRUCTIONS CONTAINED IN THIS ABRIDGED PROSPECTUS AND THE RSF 
CAREFULLY. 

3.8 Procedure for excess application 

As an Entitled Shareholder, you and/or your renouncee(s) (if applicable) may apply for excess 
Rights Shares with Warrants in addition to the Right Shares with Warrants provisionally 
allotted to you and/or your renouncee(s) (if applicable) by completing Part I(b) of the RSF (in 
addition to Parts I(a) and II) and forward it (together with a separate remittance for the 
full amount payable in respect of the excess Rights Shares with Warrants applied for) to our 
Share Registrar at the address set out above, so as to arrive not later than 5.00 p.m. on 28 
October 2015, being the last time and date for acceptance and payment, or such extended 
time and date as may be determined by our Board. 

Payment for the excess Rights Shares with Warrants applied for should be made in the same 
manner set out in Section 3.4 of this Abridged Prospectus, except that the Banker’s Draft(s), 
Cashier’s Order(s), Money Order(s) or Postal Order(s) drawn on a bank or post office in 
Malaysia crossed "A/C PAYEE ONLY" should be made payable to "EGIB EXCESS RIGHTS 
ISSUE ACCOUNT” and endorsed on the reverse side with the name, address and CDS 
Account number of the applicant in block letters to be received by our Share Registrar.  

Our Board reserves the right to allot the excess Rights Shares with Warrants applied for under 
Part I(b) of this RSF, in a fair and equitable basis and in such manner as they in their absolute 
discretion deem fit and expedient in the best interest of our Company and that the intention 
of our Board as set out below is achieved. It is the intention of our Board to allot the excess 
Rights Shares with Warrants in the following priority:  

(i) firstly, to minimise the incidence of odd lots;  

(ii) secondly, for allocation to Entitled Shareholders who have applied for excess Rights 
Shares with Warrants on a pro-rata basis and in board lots, taking into consideration 
their respective shareholdings in our Company as at the Entitlement Date; 

(iii) thirdly, for allocation to Entitled Shareholders who have applied for excess Rights 
Shares with Warrants on a pro-rata basis and in board lots based on the quantum of 
their respective excess Rights Shares with Warrants application; and 

(iv) finally, for allocation to transferee(s) and/or renouncee(s) who have applied for excess 
Rights Shares with Warrants on a pro-rata basis and in board lots based on the 
quantum of their respective excess Rights Shares with Warrants application. 

Subject always to (i), (ii), (iii) and (iv) above being achieved, our Board also reserves the right 
not to accept any application for excess Rights Shares with Warrants or to accept in part only 
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the subscription of any excess Rights Shares with Warrants, without assigning any reason.  

NO ACKNOWLEDGEMENT OF RECEIPT OF THE RSF OR APPLICATION MONIES WILL 
BE MADE BY OUR COMPANY OR OUR SHARE REGISTRAR IN RESPECT OF THE 
EXCESS RIGHTS SHARES WITH WARRANTS. HOWEVER, SUCCESSFUL APPLICANTS 
WILL BE ALLOTTED THEIR RIGHTS SHARES WITH WARRANTS, AND NOTICES OF 
ALLOTMENT WILL BE ISSUED AND DESPATCHED BY ORDINARY POST TO THE 
APPLICANTS AT THEIR OWN RISK TO THE ADDRESS SHOWN IN THE RECORD OF 
DEPOSITORS PROVIDED BY BURSA DEPOSITORY WITHIN EIGHT (8) MARKET 
DAYS FROM THE LAST DATE FOR ACCEPTANCE AND PAYMENT FOR THE EXCESS 
RIGHTS SHARES WITH WARRANTS. 

YOU SHOULD NOTE THAT THE RSF AND REMITTANCES SO LODGED WITH OUR 
SHARE REGISTRAR SHALL BE IRREVOCABLE AND CANNOT BE SUBSEQUENTLY 
WITHDRAWN. 

EXCESS RIGHTS SHARES WITH WARRANTS APPLICATIONS SHALL NOT BE 
DEEMED TO HAVE BEEN ACCEPTED BY REASON OF THE REMITTANCE BEING 
PRESENTED FOR PAYMENT. OUR BOARD RESERVES THE RIGHTS NOT TO ACCEPT 
ANY SUCH APPLICATION OR TO ACCEPT ANY SUCH APPLICATION IN PART ONLY 
WITHOUT ASSIGNING ANY REASON.  

IN RESPECT OF UNSUCCESSFUL OR PARTIALLY SUCCESSFUL EXCESS RIGHTS 
SHARES WITH WARRANTS APPLICATIONS, THE FULL AMOUNT OR THE BALANCE 
OF THE APPLICATION MONIES, AS THE CASE MAY BE, SHALL BE REFUNDED 
WITHOUT INTEREST TO THE APPLICANTS WITHIN FIFTEEN (15) MARKET DAYS 
FROM THE LAST DATE FOR ACCEPTANCE AND PAYMENT FOR THE EXCESS RIGHTS 
SHARES WITH WARRANTS BY ORDINARY POST TO THE ADDRESS SHOWN IN THE 
RECORD OF DEPOSITORS PROVIDED BY BURSA DEPOSITORY AT THE 
APPLICANTS’ OWN RISK.

3.9 Form of issuance 

Bursa Securities has already prescribed our EGIB Shares listed on the Main Market of Bursa 
Securities to be deposited with Bursa Depository. Accordingly, the Rights Shares with 
Warrants are prescribed securities and as such, the Securities Industry (Central Depositories) 
Act, 1991, Securities Industry (Central Depositories) (Amendment) Act, 1998 and the rules of 
Bursa Depository shall apply in respect of the dealings in the said securities.   

Failure to comply with the specific instructions for applications or inaccuracy in the CDS 
Account number may result in the application being rejected. 

No physical share or warrant certificates will be issued to you under the Rights Issue with 
Warrants. Instead, the Rights Shares with Warrants will be credited directly into your CDS 
Accounts. The notices of allotment will be issued and forwarded to you by ordinary post at 
your own risk to the address shown in the Record of Depositors provided by Bursa Depository 
within eight (8) Market Days from the last date for acceptance and payment of the Rights 
Issue with Warrants. 

Any person who intends to subscribe for the Rights Shares with Warrants as a renouncee by 
purchasing the provisional allotment of Rights Shares with Warrants from an Entitled 
Shareholder will have his Rights Shares with Warrants credited directly as prescribed securities 
into his CDS Account. 

Subscription of Rights Shares with Warrants by the Entitled Shareholders 

Where the Rights Shares with Warrants are provisionally allotted to you as an Entitled 
Shareholder in respect of your existing EGIB Shares standing credit to your CDS Account on 
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the Entitlement Date, the acceptance by you of the provisional allotment of the Rights Shares 
with Warrants shall mean that you consent to receive such Rights Shares and Warrants as 
prescribed or deposited securities credited directly into your CDS Account. Hence, the Rights 
Shares and Warrants will be credited directly into your CDS Account upon allotment and 
issuance.  

Subscription of Rights Shares with Warrants by a renouncee 

Any person who has purchased the provisional allotment of Rights Shares with Warrants or to 
whom the provisional allotment of Rights Shares with Warrants has been transferred and 
intends to subscribe for the Rights Shares with Warrants must state his / her CDS Account 
number in the space provided in the RSF. The Rights Shares and Warrants will be credited 
directly as prescribed or deposited securities into his / her CDS Account upon allotment and 
issuance.  

The excess Rights Shares with Warrants, if allotted to the successful applicant who applies for 
excess Rights Shares with Warrants, will be credited directly as prescribed securities into his 
CDS Account. The allocation of the Excess Rights Shares with Warrants will on a fair and 
equitable basis. 

3.10 Laws of foreign jurisdictions 

This Abridged Prospectus, the NPA and the RSF have not been (and will not be) made to 
comply with the laws of any foreign jurisdiction and have not been (and will not be) lodged, 
registered or approved pursuant to or under any legislation (or with or by any regulatory 
authorities or other relevant bodies) of any foreign jurisdiction. The Rights Issue with 
Warrants will not be made or offered in any foreign jurisdiction.   

Foreign Entitled Shareholders or their renouncees (if applicable) may only accept or renounce 
(as the case may be) all or any part of their entitlements and exercise any other rights in 
respect of the Rights Issue with Warrants only to the extent that it would be lawful to do so. 

M&A Securities, our Company, our Board and officers and other experts would not, in 
connection with the Rights Issue with Warrants, be in breach of the laws of any jurisdiction to 
which that foreign Entitled Shareholders or their renouncees (if applicable) are or may be 
subject to. Foreign Entitled Shareholders or their renouncees (if applicable) shall solely be 
responsible to seek advice as to the laws of the jurisdictions to which they are or may be 
subject to. M&A Securities, our Company, our Board and officers and other experts shall not 
accept any responsibility or liability in the event that any acceptance or renunciation made by 
any foreign Entitled Shareholders or renouncees (if applicable), is or shall become unlawful, 
unenforceable, voidable or void in any such jurisdiction. 

Accordingly, this Abridged Prospectus together with the accompanying documents will not be 
sent to the foreign Entitled Shareholders or their renouncees (if applicable) who do not have a 
registered address in Malaysia. However, such foreign Entitled Shareholders or their 
renouncees (if applicable) may collect the Abridged Prospectus including the accompanying 
documents from our Share Registrar, in which event our Share Registrar shall be entitled to 
request for such evidence as it deems necessary to satisfy itself as to the identity and 
authority of the person collecting the aforesaid documents. 

The foreign Entitled Shareholders or their renouncees (if applicable) will be responsible for 
payment of any issue, transfer or any other taxes or other requisite payments due in such 
jurisdiction and we shall be entitled to be fully indemnified and held harmless by such foreign 
Entitled Shareholders or their renouncee(s) (if applicable) for any issue, transfer or other 
taxes or duties as such person may be required to pay. They will have no claims whatsoever 
against M&A Securities or us in respect of their rights and entitlements under the Rights Issue 
with Warrants. Such foreign Entitled Shareholders or their renouncee(s) (if applicable) should 



13

Company No. 222897-W 

22

consult their professional advisers as to whether they require any governmental, exchange 
control or other consents or need to comply with any other applicable legal requirements to 
enable them to accept the Rights Issue with Warrants. 

By signing any of the forms accompanying this Abridged Prospectus, the NPA, and the RSF, 
the foreign Entitled Shareholders or their renouncees (if applicable) are deemed to have 
represented, acknowledged and declared in favour of (and which representations, 
acknowledgements and declarations will be relied upon by) M&A Securities, our Company and 
our Board and officers and other experts that: 

(i) we would not, by acting on the acceptance or renunciation in connection with the 
Rights Issue with Warrants, be in breach of the laws of any jurisdiction to which that 
foreign Entitled Shareholders or renouncees (if applicable) are or may be subject to; 

(ii) they have complied with the laws to which they are or may be subject to in connection 
with the acceptance or renunciation; 

(iii) they are not a nominee or agent of a person in respect of whom we would, by acting 
on the acceptance or renunciation, be in breach of the laws of any jurisdiction to which 
that person is or may be subject to; 

(iv) they are aware that the Rights Shares with Warrants can only be transferred, sold or 
otherwise disposed of, or charged, hypothecated or pledged in accordance with all 
applicable laws in Malaysia; 

(v) they have respectively received a copy of this Abridged Prospectus and have had 
access to such financial and other information and have been afforded the opportunity 
to pose such questions to the representatives of our Company and receive answers 
thereto as they deem necessary in connection with their decision to subscribe for or 
purchase the Rights Shares with Warrants; and 

(vi) they have sufficient knowledge and experience in financial and business matters to be 
capable of evaluating the merits and risks of subscribing or purchasing the Rights 
Shares with Warrants, and are and will be able, and are prepared to bear the economic 
and financial risks of investing in and holding the Rights Shares with Warrants. 

Persons receiving this Abridged Prospectus, NPA and RSF (including without limitation 
custodians, nominees and trustees) must not, in connection with the offer, distribute or send 
it into any jurisdiction, where to do so would or might contravene local securities, exchange 
control or relevant laws or regulations. If this Abridged Prospectus, NPA and RSF are received 
by any persons in such jurisdiction, or by the agent or nominee of such a person, he must not 
seek to accept the offer unless he has complied with and observed the laws of the relevant 
jurisdiction in connection herewith. 

Any person who does forward this Abridged Prospectus, NPA and RSF to any such jurisdiction, 
whether pursuant to a contractual or legal obligation or otherwise, should draw the attention 
of the recipient to the contents of this section and we reserve the right to reject a purported 
acceptance of the Rights Shares with Warrants from any such application by foreign Entitled 
Shareholders or their renouncees (if applicable) in any jurisdiction other than Malaysia. 

Our Company reserves the right, in its absolute discretion, to treat any acceptance of the 
Rights Shares with Warrants as invalid if it believes that such acceptance may violate any 
applicable legal or regulatory requirements in Malaysia. 

NOTWITHSTANDING ANYTHING HEREIN, THE FOREIGN ENTITLED 
SHAREHOLDERS OR ANY OTHER PERSON HAVING POSSESSION OF THIS 
ABRIDGED PROSPECTUS AND / OR ITS ACCOMPANYING DOCUMENTS ARE 
ADVISED TO INFORM THEMSELVES OF AND TO OBSERVE ANY LEGAL 
REQUIREMENTS APPLICABLE THERETO. NO PERSON IN ANY TERRITORY OUTSIDE 
OF MALAYSIA RECEIVING THIS ABRIDGED PROSPECTUS AND / OR ITS 
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ACCOMPANYING DOCUMENTS MAY TREAT THE SAME AS AN OFFER, INVITATION 
OR SOLICITATION TO SUBSCRIBE FOR OR ACQUIRE ANY RIGHTS SHARES AND 
WARRANTS UNLESS SUCH OFFER, INVITATION OR SOLICITATION COULD 
LAWFULLY BE MADE WITHOUT COMPLIANCE WITH ANY REGISTRATION OR 
OTHER REGULATORY OR LEGAL REQUIREMENTS OF SUCH TERRITORY.  

4. RATIONALE FOR THE RIGHTS ISSUE WITH WARRANTS 

The Rights Issue with Warrants will enable us to achieve the following: 

(i) To raise the necessary funds required for further growth without incurring additional 
interest cost associated with conventional bank borrowings; 

(ii) To provide an opportunity for our shareholders to further participate in our equity and 
our future prospects and growth. The Undertakings allow the Undertaking Directors to 
extend their support for the Rights Issue with Warrants which will facilitate us to raise 
the minimum necessary funds for the purposes as mentioned in Section 5 of this 
Abridged Prospectus; 

(iii) To deleverage our balance sheet and improve our financial position with enhanced 
shareholders’ funds and lower gearing. These factors are expected to facilitate our 
continuous business expansion plans;  

(iv) The Rights Issue with Warrants will involve the issuance of new EGIB Shares without 
diluting our shareholders’ equity interest, assuming all Entitled Shareholders fully 
subscribe for their respective entitlements;  

(v) The Warrants are expected to enhance the attractiveness of the Rights Shares. It 
provides the shareholders with an option to further participate in the equity of our 
Company at a pre-determined price and enable them to benefit from the future growth 
of our Company and any potential capital appreciation arising thereof; and 

(vi) The Warrants will also provide us with additional capital when they are exercised in the 
future. This allows us to raise fresh proceeds without incurring additional financing cost 
and minimise any potential cash outflow in respect of interest servicing.  

The rest of this page has been intentionally left blank 
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5. UTILISATION OF PROCEEDS 

5.1 Utilisation of proceeds from the Rights Shares 

Based on the issue price of RM0.50 per Rights Share, our Company is expected to raise the 
following gross proceeds: 

Details Minimum
Scenario

Maximum
Scenario

Timeframe of 
Utilisation

Notes
RM

‘000
RM

‘000 
(from the listing 

date)

Repayment of bank borrowings (i) 1,123 2,960  Within 6 months 
Purchase and upgrade of machinery (ii) 12,000 16,000  Within 24 months 
Expansion and upgrade of factory (iii) 20,000 20,000  Within 12 months 
Purchase of inventory such as electronic 
component, printed circuit board and  plastic 
resin

(iv)  3,000  5,000  Within 12 months 

Acquisition of new businesses or assets (v) 8,000 8,000 Within 24 months 
Working capital (vi) 3,877 3,877 Within 12 months 
Expenses relating to the Proposals  (vii) 2,000 2,000 Immediately 
     

50,000 57,837 

Pending utilisation of the proceeds from the Rights Issue with Warrants for the above purpose, the 
proceeds will be placed in deposits with financial institutions or short-term money market 
instruments. The interest derived from the deposits with financial institutions or any gains arising 
from the short-term money market instruments will be used as additional working capital of the 
Group. 

(i) Repayment of bank borrowings 

Our Group shall utilise between RM1.12 million to RM2.96 million of the total gross proceeds from 
the Rights Issue with Warrants for the repayment of the principal portion of its bank borrowings 
which will save between RM0.06 million (based on a repayment of RM1.12 million) to RM0.15 
million (based on a repayment of RM2.96 million) in annual interest based on an average interest 
rate of 5% per annum. The total borrowings of our Group as at the LPD are RM205.5 million, none 
of which are in default. The breakdown of our Group’s borrowings is as follows: 

   Minimum 
Scenario 

Maximum
Scenario

Type of bank 
borrowings 

Outstanding
as at LPD
(RM’000)

Purpose of the bank 
borrowings 

Repayment
amount  

(RM’000)

Repayment
amount

(RM’000)
Term loan  48,185 Plant and machinery - -

Trade financing 143,288 Working capital   1,120 2,960

Hire purchase 14,097 Motor vehicle and 
machinery 

- -

205,540 1,120 2,960
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(ii) Purchase and upgrade of machinery 

Our Group shall utilise RM12.0 million under the Minimum Scenario and RM16.0 million under the 
Maximum Scenario to upgrade the machinery located at our Group’s production facility in Sungai 
Petani, Kedah. The total amount required for the upgrades is RM16 million. The shortfall, if any of 
up to RM4 million under the Minimum Scenario shall be funded via bank borrowings. 

These upgrades are required to cater for new products and increased orders. The following details 
the latest  negotiations with our customers: 

(i) As at the LPD, our Group is in the midst of negotiation with two (2) multinational 
customers to enter into manufacturing agreements for new product models for a minimum 
period of two (2) years. 

(ii) Our Group had also in May 2015 launched two (2) new consumer electronics products 
which are complete box build products for our overseas customers which have begun 
selling in small volumes.  

(iii) In June 2015, one of our existing customers dealing with consumer electronics has 
increased orders. Our Group expects to fulfill these confirmed orders after completion of 
purchase and upgrades of new machineries.  

Based on existing purchase orders as at the LPD, our Company expects to generate additional 
sales of approximately RM70 million in the next six (6) months.  

Our Group currently has an average production capacity of 3,000,000 units PCBA per month and 
maximum production capacity of 3,500,000 from our existing SMT assembly lines. Our production 
lines are currently running at close to maximum capacity at approximately 85% catering for our 
existing customer demands.  

Details of the machinery to be purchased and upgraded are set out below:

Minimum Scenario 
 As at the LPD 

Production 
capacity

Addition Addition 
Production 

capacity

Amount
allocated 

Type of machinery 
(Average

units/month) (Units/line) 
(Average

units/month) (RM’000) 
SMT assembly lines# 3,000,000 1 line 200,000 7,000 
Plastic injection moulding
machines* 

- 5 units 1,000,000 3,000 

R&D equipment^ N/A N/A N/A 2,000 
    
Total  12,000 

Maximum Scenario 
 As at the LPD 

Production 
capacity

Addition Addition 
Production 

capacity

Amount
allocated 

Type of machinery 
(Average

units/month) (Units/line) 
(Average

units/month) (RM’000) 
SMT assembly lines# 3,000,000 1 line 200,000 7,000 
Plastic injection moulding 
machines* 

- 10 units 2,000,000 7,000 

R&D equipment^ N/A N/A N/A 2,000 
    
Total  16,000 
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Notes: 
# Used for PCBA in which components are mounted onto the PCB. The total amount allocated is 

including machine cost and set up cost.  
* Used for manufacturing plastic products by the injection moulding process. The total amount 

allocated is including machine cost and set up cost. The cost of setting up additional plastic 
injection moulding machines is incremental due to larger models of machinery that are more 
expensive for the expansion of our complete box build business of which two (2) new products 
were launched in May 2015. Prior to the purchase of these new machines, we had been 
outsourcing our plastic injection moulding requirements to third parties. 

^ R&D equipment including 3-Dimensional printer and R&D software which are used to provide 
value added design and development services to our customers. 

(iii) Expansion and upgrade of factory 

In line with the anticipated increase in sales as described in Section 5.1 above, our Group’s 
manufacturing facilities need to be expanded and upgraded. The expansion and upgrade of factory 
consist of construction of new factory building and warehouse, addition of tools and equipment, as 
well as purchase of furniture and fittings and facilities such as computer equipment, software and 
air conditioning.  

The factory will be located at Sungai Petani which is next to our Group’s existing factory. It will 
comprise of a double storey office cum factory cum single storey warehouse with a total build-up 
of 7,082 sq m for the new building. The construction of the new factory had commenced in March 
2015. It is expected to cost RM16.0 million and is expected to be completed in second half of 2016. 
The construction cost of the factory is expected to be fully funded via the proceeds from the Rights 
Issue with Warrants.  

The breakdown of the utilisation of proceeds from the Rights Issue with Warrants for the 
expansion of the factory is as follows: 

Details  RM’000 %
Purchase of furniture and fittings 1,000 5.0 
Computers, software and office 
equipment 

2,000 10.0 

Electrical appliances and air conditioning 1,000 5.0 
Payment to contractors for construction 
works

16,000 80.0 

Total 20,000 100.0

(iv) Purchase of inventory such as electronic component, PCB and plastic resin 

In view of incoming confirmed orders for complete box build products launched in May 2015 for 
our foreign customers, the allocation of up to RM5.0 million is earmarked for the purchase of 
inventory such as electronic components, PCB and plastic resin for our Group’s newly set up 
subsidiary, EG Operations Sdn Bhd which is involved in the business of plastic injection moulding, 
using the additional plastic injection moulding equipment as disclosed in (ii) above. Any shortfall of 
the allocated RM5.0 million will be funded via bank borrowings. 

(v) Acquisition of new businesses or assets 

Our Board believes that the proposed allocation of proceeds for the expansion in 
manufacturing facilities, purchase of additional inventory and working capital will be able to 
support the increasing orders from EGIB’s customers. To further expand our business, an 
additional amount of up to RM8.0 million is allocated for the acquisition of new businesses or 
assets within the EMS sector or other businesses complementary to our Group’s existing EMS 
business which involve the provision of PCB, PCBA and PPIM products and/or services. This 
may also include diversifying into other countries or locations such as Singapore, Thailand and 
China, or the acquisition of assets with ready capacities.  
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The amount of RM8.0 million was arrived at after taking into consideration amongst others 
the costs of set up a new small to medium sized EMS company. 

As at the LPD, we have yet to finalise any negotiations for such acquisitions. The relevant 
information on the new businesses or assets will be announced on Bursa Securities as and 
when they are identified and where applicable, the relevant agreements are entered into.  

In the event that the aforementioned acquisitions do not materialise within the timeframe 
disclosed above, the amount will be utilised towards our working capital . 

(vi)  Working capital 

The breakdown of the utilisation of working capital for our Group is as follows: 

Details RM’000 %
General operating expenses 1,100 28.4
Staff salaries 2,776 71.6

Total 3,877 100.0

(vii)  Expenses relating to the Proposals 

The following summarises the estimated expenses incidental to the Proposals to be borne by our 
Group as follows: 

Details RM’000 %
Professional fees  642 32.1 
Fees payable to the authorities 93 4.6 
Printing and advertising fees 30 1.5 
Contingencies  235 11.8 
Underwriting fees 1,000 50.0 

Total 2,000 100.0

In the event that the amount allocated to defray the expenses relating to the Proposals is more 
than budgeted, the deficit will be funded out of the amount allocated for working capital, and vice 
versa.

5.2 Utilisation of proceeds from the exercise of Warrants 

Based on the exercise price of RM0.50 per Warrant, our Company is expected to raise further gross 
proceeds of approximately RM25.0 million (under the Minimum Scenario) and RM28.9 million 
(under the Maximum Scenario) from the full exercise of these Warrants. Any proceeds arising from 
the exercise of the Warrants shall be utilised for capital expenditure, investment opportunities 
and/or working capital of our Group. The exact details of the utilisation of such proceeds, including 
the breakdown of the utilisation have not been determined. 

6. RISK FACTORS

In running our business activities, we face risks which may have potential impact to our 
Group’s performance unless proper anticipation and mitigation measures are exercised. 

In addition to other information contained in this Abridged Prospectus, you should carefully 
consider the following risk factors before subscribing for or investing in the Rights Issue with 
Warrants. You should take note that these risk factors are not exhaustive. There may be 
additional risk factors, which are not disclosed below, that are not presently known to us or 
that we currently deem to be less significant, which may materially and adversely affect our 
business, financial condition, results of operation and prospects. 
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6.1 Risks relating to our Group’s business  

 We are exposed to certain risks in the E&E industry. These risks include, without limitation, 
the following: 

(i) Competition 

Our Group is committed to manufacturing and developing products of high quality and 
would endeavor to maintain and expand our existing market share or position in the 
future. However, our Group faces competition from various quarters, including sourcing 
of our raw materials, new technologies and marketing of our products. The introduction 
of lower priced competition or significant price reductions by our competitors could 
result in price reductions that would adversely affect our business, financial condition 
and our operating results. The introduction of new technologies which would render 
our Group’s manufacturing process technology less competitive or obsolete could have 
a similar adverse effect on our Group. Our Group also faces competition from potential 
new entrants to the EMS industry. The competition from potential new entrants are 
however, mitigated by the relatively high barriers of entry into the EMS industry. This is 
mainly predicated by the relatively high capital cost required for setting up the facility 
for EMS and the long lead-time and effort required to convince and prove to potential 
customers of their abilities to produce quality products before they can break into the 
market as new entrants.  

Despite the competition, our Board believes that our Group will be able to maintain our 
existing competitive edge and market share in the future due to our proven track 
record, good business relationships with our suppliers and customers, our high quality 
and precision products coupled with our technical expertise. Furthermore, our Group’s 
increasing automation in the production processes will also increase our 
competitiveness in terms of pricing and quality.  

(ii) Business risks 

Our Group is not insulated from general business risk as well as risks inherent in the 
manufacturing industry and those specific to the EMS industry. For example, our Group 
may be affected by a general downturn in the global, regional and national economy, 
specifically, the Malaysian and Thailand economy, entry of new players, constraints in 
labour supply, changes in law and tax legislations affecting the industry, increase in 
production costs, changes in business and credit conditions, fluctuations in foreign 
exchange rates, introduction of new technologies and threat of substitute products.  

Although our Group seeks to limit these risks through, inter alia, maintaining good 
business relationships with our customers and suppliers, increasing automation to 
reduce dependency on labour, efficient cost control, increasing product range and 
maintaining a large and diversified customer base involved in various industries such as 
consumer electronics, ICT, medical, automotive, consumer electronics and 
telecommunications, no assurance can be given that a change in any of these factors 
will not have a material adverse effect on our Group’s business.   

(iii) Foreign exchange risks  

The business transactions of our Group such as purchases of raw materials sourced 
from China, Singapore and Europe and sales of our products to Malaysia, Singapore as 
well as Europe are transacted mainly in USD. However, our operating expenses are 
mainly paid in the local currencies of RM or THB. Accordingly, any significant fluctuation 
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in foreign currencies in relation to the USD against the RM and THB may have an effect 
on our Group’s financial results.  

In addition, financial statements of our principal subsidiary in Thailand are denominated 
in THB. As such, any future depreciation in THB against RM may have a material 
negative impact on our Group’s reported operating profits.  

Our management will continue to monitor our foreign exchange exposure by keeping 
abreast with current political and economic conditions in those countries which we have 
dealing with and Malaysia. If necessary, we will hedge our currency exposure. 
Notwithstanding the above, there can be no assurance that this risk would not have an 
adverse impact on our financial performance.   

(iv) Dependence on key personnel 

Our Group believes that our continued success will depend significantly on the abilities 
and continued efforts of our Board and senior management. The loss of key members 
of our Board and senior management could adversely affect our Group’s ability to 
compete in our industry. However, with our Group’s human resources strategies to 
retain competent personnel such as by encouraging participative management, 
providing competitive and performance based remuneration, adopting succession 
planning for key positions and providing employees with a variety of on-going training 
programs to upgrade their knowledge and capabilities, our Group’s management has 
expanded and strengthened over the years. Thus, our Group is confident that it would 
not face difficulties when the younger members of our management team eventually 
take over from their seniors in the future. In addition, every effort is made to recruit 
and retain skilled personnel to ensure the continued growth of our Group.  

(v) Environmental liability  

Our Group’s operations are regulated under a number of federal, state, provincial, local 
and foreign environmental laws and regulations which govern, among other things, the 
discharge of hazardous materials into the air, soil, water and sewage systems as well 
as the handling, transport, storage and disposal of such materials. Compliance with 
these environmental laws is major consideration in the EMS because metals, solvents 
and other hazardous materials are used in the manufacturing process.  

Various federal, state, provincial, local and foreign laws and regulations impose liability 
on current or previous real property owners, operations or any person having charge, 
management or control over a hazardous or toxic substance for the cost of 
investigating, cleaning up or removing contamination caused by hazardous or toxic 
substances at the property. In addition, because our Group is a generator of hazardous 
wastes, it, along with any other person who arranges for the disposal of such wastes, 
may be subject to potential financial exposure for costs associated with the 
investigation and remediation of sites at which it has arranged for the disposal of 
hazardous wastes, if such sites become contaminated. Such liability may be imposed 
without regard to legality of the original actions and without regard to whether our 
Group knew of, or was responsible for, the presence of such hazardous or toxic 
substances, and such liability may be joint and several with other parties. If the liability 
is joint and several, our Group could be responsible for payment of the full amount of 
the liability, whether or not any other responsible party is also liable.  

In addition, it is possible that in the future new or more stringent laws and regulations 
could be imposed, which may have a material effect on our Group’s operations. To 
date, our Group has disposal procedures in line with standards prescribed by the 
relevant authorities at both our Sungai Petani and Thailand plants. However, no 
assurance can be given that any liability arising from non-compliance with any of the 
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applicable environmental laws will not have any adverse effect on the operations of our 
Group.   

(vi) Political, economic and regulatory considerations 

Like all other business entities, changes in political, economic and regulatory conditions 
in Malaysia, Thailand and elsewhere could materially and adversely affect the financial 
and business prospects of our Group and the markets of our end products. Amongst 
the political, economic and regulatory uncertainties are the changes in political 
leadership, expropriation, nationalisation, re-negotiation or nullification of existing sales 
orders and contracts, changes in interest rates and methods of taxation and currency 
exchange rules and contracts.  

At present, we have a subsidiary which is operating outside of Malaysia, namely SMT 
Industries Co., Ltd. (Thailand). By expanding our operations in Thailand, our future 
growth and level of profitability will be subjected to risks arising from the economic, 
political, legal, administrative and social conditions of Thailand. During October 2013 till 
May 2014, there were occurrences of social unrest in Thailand. However, our 
operations were not affected by the events during those periods. Nevertheless, any 
unfavorable changes in the abovementioned foreign operation risks in future could, 
potentially, have an adverse effect on our Group’s operations and financial 
performance.

6.2 Risks relating to the Rights Issue with Warrants 

(i) No prior market for Warrants  

There can be no assurance that there will be an active market for the R Warrants upon 
or subsequent to their listing on the Main Market of Bursa Securities or, if developed, 
that such a market will be sustainable or adequately liquid during the tenure of the 
Warrants. 

(ii) Market price of the Rights Shares and exercise price of the Warrants  

The market price of the Rights Shares and Warrants, like all listed securities traded on 
Bursa Securities, is subject to fluctuations and will be influenced by, inter-alia, trades in 
substantial amount of the Rights Shares and Warrants on the Main Market of Bursa 
Securities in the future, the market price and volatility of EGIB Shares, announcements 
relating to the business of our Group, the financial performance of our Group, and 
exercise period of the Warrants. 

In addition to the fundamentals of EGIB, the future price performance of the Rights 
Shares and Warrants will also depend on various external factors such as the economic 
and political conditions of the country, sentiments and liquidity in the local stock market 
as well as the performance of regional and world bourses. 

On the other hand, the market price of EGIB Shares will be influenced by, inter-alia, the 
prevailing market sentiments, volatility of the stock market of the country, operating 
results of our Group and prospects of the industries in which our Group operates. 

As each Rights Share will be issued at RM0.50, there can be no assurance that the 
market price of the Rights Shares, upon or subsequent to their listing, will remain at or 
above the issue price. 

In addition, there can be no assurance that the exercise price of the Warrants will be 
in-the-money during the tenure of the Warrants. 
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(iii) Delay in or abortion of the Rights Issue with Warrants 

The Rights Issue with Warrants is exposed to the risk that it may be aborted or delayed 
on the occurrence of any one or more of the following events: 

(a) force majeure events or events/circumstances, which are beyond the control of 
our Company and Principal Adviser (including but not limited to, acts of 
government, strikes, national disorder, declaration of a state of emergency, 
lockouts, fire, explosion, flooding, landslide, civil commotion, 
hurricanes/typhoons, tsunami, widespread diseases, acts of war, sabotage, acts 
of God etc), arising prior to the implementation of the Rights Issue with 
Warrants; or 

(b) the Underwriters have the rights to withdraw from its obligation under the 
Underwriting Agreement in the event of any breach of the warranties, 
representations or undertakings given by our Company or the occurrence of any 
unforeseen circumstances beyond the reasonable control of the contracting 
parties.

In this respect, all monies raised in the Rights Issue with Warrants which are held in a 
trust account for our Company will be refunded free of interest within fourteen (14) 
days to the relevant Entitled Shareholders in the event the Rights Issue with Warrants 
is aborted. Monies not repaid within fourteen (14) days will be returned with interest at 
the rate of 10% per annum or at such other rates as may be prescribed by the SC. 
Notwithstanding the above, our Company will exercise its best endeavour to ensure the 
successful implementation of the Rights Issue with Warrants. However, there can be no 
assurance that the abovementioned factors/events will not cause a delay in or abortion 
of the Rights Issue with Warrants. 

(iv) Potential dilution 

Entitled Shareholders who do not accept their provisional offer of the Rights Shares will 
have their proportional ownership and voting interest in EGIB reduced. Entitled 
Shareholders who do not exercise the Warrants may also have their ownership and 
voting interest in EGIB reduced in the event of exercise of Warrants by other warrant 
holders.  

(v) Forward-looking statements 

Certain statements in this Abridged Prospectus are based on historical information, 
which may not be reflective of the future results, and others are forward-looking in 
nature, which are subject to uncertainties and contingencies.  

All forward-looking statements are based on forecasts and assumptions made by our Group 
and although believed to be reasonable, are subject to known and unknown risks, 
uncertainties and other factors which may cause the actual results, performance or 
achievements to differ materially from the future results, performance or achievements 
expressed or implied in such forward-looking statements. Such factors include, inter alia, the 
risk factors as set out in this section. In light of these and other uncertainties, the inclusion 
of forward-looking statements in this Abridged Prospectus should not be regarded as a 
representation or warranty by our Company that the plans and objectives of our Group will 
be achieved. 
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7. INDUSTRY OVERVIEW AND FUTURE PROSPECTS  

The reports on the outlook of the Malaysia and Thailand economic overview, overview of the 
E&E industry in Malaysia and Thailand, as well as the EMS industry in Malaysia and Thailand 
were prepared by Protégé.  

Protégé is a regional boutique consulting company focusing on brand, finance and market. It 
is among only a handful of local players in the financial banking sector that provide 
customised independent market assessment and consulting of the industries that the 
companies are in; covering their respective market dynamics such as market size, growth, 
trends, key players, barriers to entry, technology trends, revenue forecasts and finally outlook 
of the industry for the companies’ corporate exercises or bank loans specific purposes. With 
headquarters in Malaysia and sub-office in Hong Kong, Protégé has completed more than 200 
successful independent market research assessments in the region with successful listings 
over the years in Malaysia, United Kingdom, Frankfurt, Singapore and Australia.  

7.1 Malaysia economic review 

The Malaysian economy registered a strong finish in 2014. It expanded at a faster pace of 6.0 
percent in 2014 on the back of continued expansion in domestic demand and an improvement 
in external trade.  

The Malaysian economy is expected to grow by between 4.5 to 5.5 percent in 2015. The 
services sector is expected to remain the largest contributor to the economy by accounting for 
more than half of Malaysia’s real GDP in 2015. In terms of pace of growth, the construction 
sector is expected to register the fastest pace among all the key economic sectors in 2015. 

(Source: Protégé) 

7.2 Thailand economic review 

Thailand’s economy continued to expand in 2014 albeit at a slower pace of 0.7 percent 
growth as compared to 2.9 percent in 2013. The slowdown is attributed to the political turmoil 
that was only resolved in late 2014.     

Thailand’s economy is anticipated to undergo growth of 3.7 percent and 4.0 percent in 2015 
and 2016 respectively. The growth is attributed to the expected improvements in her trading 
partners’ economies, which will likely translate into higher export demand from Thailand. The 
receding political tensions in the country, improved terms of trade in the region and 
favourable growth prospects of the country are also expected to encourage investor’s 
confidence in the country, facilitating more foreign direct investments into the country. 
However, Thailand’s economy may likely slow down should global economic recovery stall due 
to the Euro Area and Japan slipping into stagnation or the United States (“US”) experiencing a 
slower economic recovery rate. Should these events occur, Thailand’s economy will also 
experience the corresponding impact transmitted through the trade and investment channels 
in the region. 

(Source: Protégé) 

7.3 Introduction to the EMS market 

Overview 

The EMS market has been playing an integral role in the development and growth of 
manufacturing industries worldwide. It provides them with a full range of services from 
contract design and manufacturing to post-manufacturing services. EMS market players act as 
strategic outsourcing partners for various manufacturing concerns particularly the original 
equipment manufacturers (“OEMs”) by assisting them in their manufacturing related activities.  
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As the EMS market players are typically involved in more than one of the activities, it is not 
surprising that they are resourceful in terms of supply and manpower, and generally well 
equipped with the latest equipment and machineries. In addition, they typically possess sound 
knowledge and expertise on electronics related manufacturing and process technologies.  
 
End-user Markets for EMS 
 
In this technological era where electronics are used in the manufacturing of a wide spectrum 
of products, EMS’ end user markets are wide and spans across various industries within the 
manufacturing sector. The support provided by the EMS market to the manufacturing sector is 
crucial as the manufacturing sector is reliant on EMS market players for their ability to design, 
test and build E&E products, as well as to provide supply chain and logistics management as 
well as aftermarket requirements such as service, maintenance and repairs to the end user 
markets. As these end-user markets typically manufacture a relatively wide range of 
electronics related products, EMS market players also stand to tap from a larger pool of 
potential demand.  
 
(Source: Protégé) 
 

7.4 Overview of the E&E industry in Malaysia 
  

The EMS market in Malaysia provides key manufacturing support to the local E&E industry. 
The growth of the EMS market is tied to the development of the local E&E industry. The 
growth of the EMS market in Malaysia has over the past decades accelerated in tandem with 
the overall growth of the local E&E industry which is catalysed by numerous multinational 
corporations as they choose Malaysia as their production hub in the region. Through 
government efforts and continuous R&D activities, local market players have also continued to 
move up the production value chain to produce higher technology and value added products. 
The E&E industry is now one of the leading industries, contributing 24.5 percent to the 
manufacturing sector in the country in 2014. 
 
Under the local context, the Malaysian E&E industry can be divided into four sub-sectors 
which are electronic components, industrial electronics, consumer electronics and electrical 
products. 
 
In terms of performance, the E&E products cluster in Malaysia registered a set of mixed 
results in 2014. For example, the production of room air-conditioners as well as electronic 
transistors increased while the production of semiconductors, television sets, insulated wires 
and cables, integrated circuits and radios decreased in 2014 as seen in the following figure.    

 
Production of Selected E&E Products in Malaysia, 2011-June 2015 

Product 2011 2012 2013 2014 January-
June 2015 

Room Air-
Conditioners (units) 

2,846,511 2,665,326 2,633,717 2,910,427 1,454,447

Semiconductors 
(million units) 

16,281 19,765 19,281 15,016 5,867

Electronic 
transistors (million 
units) 

34,189 36,119 35,362 36,577 18,192

ICs (million units) 33,380 39,391 35,686 24,613 12,099
Insulated wires and 
cables (tonne) 

72,328 69,610 86,382 79,012 37,668

Television sets 
(units) 

13,966,508 13,054,444 17,072,420 12,498,477 3,392,168

Radios (‘000 units) 47,889 28,365 18,954 13,242 3,622
Source: Department of Statistics Malaysia 
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In terms of external trade, Malaysia registered an increase in exports and imports of E&E 
products in 2014. Total exports of E&E products increased from RM236.98 billion in 2013 to 
RM256.15 billion in 2014. Major export destinations include China, the United States of 
America (“USA”), Singapore, Hong Kong and Japan. Meanwhile, total imports of E&E products 
increased from RM179.62 billion in 2013 to RM190.76 billion in 2014, with top import sources 
from China, Singapore, USA, Japan and Taiwan. 
 

Malaysia’s Exports and Imports of E&E Products, 2011-June 2015 

Year Exports (RM 
million) 

Imports (RM 
million) 

2011 237,261 178,147 
2012 231,279 175,008 
2013 236,982 179,617 
2014 256,145 190,756 
January-June 2015 129,481 94,515 

Source: Department of Statistics Malaysia 
 
The E&E industry in Malaysia has undergone structural changes over the years. The industry 
has moved up the industry value chain and it is also becoming increasingly capital-intensive 
rather than labour-intensive, reflecting the move towards higher value-added activities 
incorporating R&D, design & development, after sales support and marketing, instead of 
purely mass assembly and production. 
 
The local E&E industry has been receiving favourable attention from investors. In 2014, a total 
of 96 E&E projects with investments of RM11.1 billion were approved by the Malaysian 
Government, of which 29 projects were new projects while the remaining 67 projects were 
expansion or diversification projects. Foreign investments accounted for around 93.7 percent 
of the total investment amount.   
 
(Source: Protégé) 
 

7.5 Overview of the E&E industry in Thailand 
 

The size of the E&E industry in Thailand is estimated to be around USD 100 billion in 2015. 
The industry has played an important role in Thailand’s economy as a major export earner 
and has helped to position the nation as the regional leader for E&E products in the Southeast 
Asian region. In 2014, Thailand’s exports of E&E products stood at USD55 billion, accounting 
for 24 percent of Thailand’s export revenue. 
 
On a global level, Thailand is the world’s second largest producer of air conditioning units and 
fourth largest producer of refrigerators. Thailand is also the largest electrical production base 
in ASEAN for the electrical appliances sector. Manufacturing production for E&E products has 
also picked up due to increasing global and domestic demand. In 2014, a total foreign 
investment of USD4.4 billion was registered in Thailand’s E&E industry as compared to USD 
3.0 billion registered in 2013.  
 
The electronics sector in Thailand is one of the most notable industries within the 
manufacturing sector in Thailand. Production of hard disk drives (“HDDs”) also accelerated 
due to high demand. HDDs and ICs are the main electronics produced in Thailand. Thailand is 
currently the world’s number one production base for HDDs. Growth in data creation is 
expected to be 44 times by 2021 while storage capacity for the creation of data is expected to 
only increase by about 30 times. The significant gap in this demand and supply indicates a 
bright future for the HDD industry. 
 
The E&E industry in Thailand is expected to register a growth rate of 1.2 percent in 2015. 
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(Source: Protégé) 
 

7.6 Overview of the EMS market in Malaysia and Thailand 
 

Demand and Supply Conditions Affecting the EMS Market in Malaysia and Thailand 
 
Demand Conditions 
 
Demand Conditions Affecting the EMS Market in Malaysia and Thailand, 2015-2019 

Impact Demand Conditions 
Applicability (✔) Short

-term
Medium

-term 
Long-
term 

Malaysia Thailand 2015-
2016 

2017-
2018 2019 

+ Rising Trend towards 
Outsourcing 

✔ ✔ High High High 

+ Technology 
Advancement 

✔ ✔ High High High 

+ The Presence of an 
Established Electronics 
Cluster in Malaysia 

✔  High High High 

+ Existing E&E Cluster 
Providing Ready Market 

 ✔ Mediu
m 

Medium Medium 

+ Expanding Local and 
Global Economies 
Spurring Customer 
Demand for Electronic 
Products Offered by End-
user Markets  

✔ ✔ Mediu
m 

Medium Medium 

+ Growing Global 
Population 

✔ ✔ Mediu
m 

Medium Medium 

Notes:  
✔ in the Malaysia column denotes that the demand condition is applicable to the EMS market in 

Malaysia; 
✔ in the Thailand column denotes that the demand condition is applicable to the EMS market in 

Thailand. 
 

(Source: Protégé) 
 
Rising Trend towards Outsourcing 
 
Today’s competitive business environment has pushed many OEMs to look at outsourcing as a 
way to streamline time-to-market, minimise cost-to-manufacture and deliver greater flexibility 
– leading OEMs to outsource work to EMS companies. As consumers are being pressured to 
keep up with the rapid development in technological trends, the electronic industry has 
consequently been facing pricing pressure as customers of electronic products expects for 
electronic products of higher capabilities to be priced at a lower price as compared to their 
predecessors. Cost reduction, shorter lead times, delivery reliability and efficiency has become 
the main areas of attention as OEMs strive to improve operation competitiveness. Once OEMs 
have decided on their core activities, they prefer owning as few fabrication units as possible. 
Hence, OEMs usually decide to outsource their work partially, or wholly, to the EMS 
companies due to the pressure on prices, capital costs, the uncertainty in product demand 
and the related logistical and inventory problems. OEMs companies that outsource their 
product manufacturing at a higher level are also becoming a trend. Outsourcing at a higher 
level implies greater product complexity and longer lead time. Sub-processes such as 
development and engineering of these electronic components and systems are also 
increasingly being outsourced to EMS companies. 
 
Technological Advancement 
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Technological advancement has facilitated an increasing use of electronics and related devices 
in both traditional and non-traditional end-user markets. Due to the rapid technological 
advancement in the electronics sector, new content in manufactured products are being 
produced as consumers demand for more products which are portable, powerful, and with 
more functionalities. Rising technological trends such as the Internet of Things haves also 
created demand for connectivity, convergence and efficiency in the technologies used in 
everyday lives. This has become a demand driver for the EMS market in Malaysia and 
Thailand as OEMs turn to the EMS market to manufacture their products as a more cost 
effective and efficient alternative. The increasing electronics content has expanded the range 
of end-user markets for the EMS market in Malaysia and Thailand. In addition, shorter product 
life cycles and increasing complexity and sophistication of electronic products as a result of 
advancement in technologies are expected to encourage further demand for EMS.  

The Presence of an Established Electronics Cluster in Malaysia 

Malaysia’s market oriented economy combined with its skilled workforce and excellent 
infrastructure has attracted both local and foreign investors to heavily invest into its 
electronics industry. The business-friendly environment and local government incentives have 
encouraged investors to set up their production base in the country. The influx of investments 
since 1970 has led to a marked transformation in the stature of the local electronics industry. 
The presence of an established electronics cluster in Malaysia augurs well for the growth in 
the local EMS market. The electronics cluster provides the local EMS market with a potential 
sizeable ready market and also helps to spawn the rapid build-up of EMS capacities in 
Malaysia with major multinational and local companies joining the bandwagon to become 
closer to their customers. Despite the slight drop in year 2011, the overall outlook for the 
electronics industry in Malaysia is looking bright with further National Key Economic Area 
efforts in the country. The electronics cluster in Malaysia is seen to be growing albeit at a 
slower pace as the E&E product cluster grew by 4.7 percent in the second quarter of 2015 as 
compared to 10.7 percent in the previous quarter. In 2014, the manufacturing production 
index (2010 = 100) for the electronics cluster in Malaysia increase to 141.8 as compared to 
128.3 in 2013. The growth is the result of the growth in the semiconductor sector due to the 
continuing global demand from the usage of mobile devices, storage devices, optoelectronics, 
and embedded technology. 

Existing E&E Cluster Providing Ready Market  

The E&E cluster in Thailand, particularly the HDDs and integrated circuits (“IC”) cluster, has 
provided the manufacturers with a ready market for their goods as HDDs and ICs are used in 
the manufacturing of computers, tablets and other devices. The presence of an established 
electronics cluster in Thailand augurs well for the growth in the local EMS market there. The 
electrical cluster provides the local EMS market with a potential sizeable ready market and 
also helps to spawn the rapid build-up of EMS capacities in Thailand with major multinational 
and local companies joining the bandwagon to become closer to their customers.  

Expanding Local and Global Economies Spurring Customer Demand for Electronic Products 
Offered by End-user Markets 

The EMS market is sensitive to the economic cycles that are affected by the local and global 
economies. Any unfavourable local and global economic conditions may lead to the 
deterioration of its end-user market businesses – leading to the delay or cancellation of plans 
to withhold the manufacture of electronic products. The world’s economy grew by 3.4 percent 
in 2014 and is expected to expand by 3.3 percent in 2015 due to the projected economic 
growth in advanced countries as well as emerging markets and developing countries. Locally, 
the GDP of Malaysia and Thailand is expected to expand by between 4.5 to 5.5 percent and 
3.7 percent respectively in 2015. Overall, the local and global economies are on the rise and 
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this can help to boost consumer sentiment and fuel the consumption of products offered by 
the end-user markets for the EMS market in Malaysia and Thailand.  
 
Growing Global Population 
 
Following the growth in the world’s population, there is likely to be a corresponding increase 
in demand for electronic products, improving the need of OEM in the region. This in turn, is 
expected to fuel more demand for the production of PCBs and other electronic components.  
 
As the population matures, the demand for E&E products such as mobile phones, computers, 
tablets and other electronics that have become a necessity in this technological era is 
expected to be more prevalent. The huge demand for these devices and customer’s 
expectation of more affordable electronic devices spurs the growth of the EMS market in the 
region including the EMS market in Malaysia and Thailand. 
 
Supply Conditions 
 
Supply Conditions Affecting the EMS Market in Malaysia and Thailand, 2015-2019 
 
 

Impact Supply Conditions 
Applicability (✔) Short-

term 
Medium-

term 
Long-
term 

Malaysia Thailand 2015-
2016 

2017-
2018 2019 

+ Encouraging Government 
Support 

✔ ✔ High High High 

- Heightened Risk of Terrorism 
Attacks Derailing the 
Economy 

 ✔ High Medium Medium 

- Tough Environment for the 
Hiring of Workers 

✔ ✔ Medium Medium Medium 

- Insufficient Design Engineers ✔  Medium Medium Low 

Notes:  
 
✔ in the Malaysia column denotes that the supply condition is applicable to the EMS market in Malaysia; 
✔ in the Thailand column denotes that the supply condition is applicable to the EMS market in Thailand. 
 
(Source: Protégé) 
 
Encouraging Government Support 
 
The Malaysian Government has played a crucial role in the development of the E&E industry 
and thus supporting the EMS market. In order to continue to build on the vibrant economy in 
Malaysia, the government has set in place various policies that directly or indirectly affect the 
industry in terms of research funding, taxes, education, and rules and regulations The E&E 
industry is one of the leading industries in Malaysia, contributing up to 24.5 percent  of the 
national GDP in 2014. The Economic Transformation Programme which was initiated by the 
Malaysian Government has also included the E&E industry as one of the NKEAs that 
contributes to country’s economy.   
 
Furthermore, the Eleventh Malaysia Plan (“11MP”) that is to be implemented from 2016 to 
2020 is targeting to expand the country’s GDP between 5 to 6 percent per annum, with the 
manufacturing and services sector contributing more than 75 percent of GDP. The 11MP plan 
is also expected to boost the Gross National Income per capita to RM54,100, making Malaysia 
a high income economy. The plan aims to move the country’s manufacturing sector towards 
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more complex and diverse products, with the E&E industry playing a crucial role, as it is one 
of the sectors with high potential for growth. In this regard, the Malaysian government will 
assuredly continue to support the E&E industry in the country. The country’s participation in 
the ASEAN Economic Community (“AEC”) is expected to boost trades and investments in the 
E&E industry as over 600 million people in the region joins to form a single market and 
production base, resulting in a highly competitive economic region. 

In Thailand, Government of Thailand as well as other organisations such as the E&E institute, 
Hard Drive Disk Programme, and Thailand International Park have been supporting the 
growth and competitiveness of the E&E industry. Among the efforts to facilitate the growth of 
the E&E industry in Thailand include the tax and duty exemptions granted to E&E investments 
by the Board of Investment of Thailand (“BOI”). As a participant in the AEC, Thailand is 
expected to see a boost in trades and investments.  

With government support, the E&E industries in both Malaysia and Thailand are expected to 
continue on their development paths. As the key supporting market to the E&E industry, the 
EMS market will be able to tap on this development to make further inroads into the local 
market in Malaysia and Thailand. 

Heightened Risk of Terrorism Attacks Derailing the Economy  

The bombing in Thailand that occurred on 17 August 2015 at the heart of the tourism district 
is expected to impact the country’s economy as the market expects investor and consumer 
sentiment to be affected following the incident. In addition, the country is now expecting to 
see a decline in tourism as travellers usually opt out of travelling to countries with perceived 
risk. The occurrence of the bombing bodes ill for the Thailand EMS sector as investors are 
expected to be wary of making new capital investments and may even move their business 
operations to other more stable countries in the region due to fear of repeated events of 
terrorism in the country. Thailand’s currency that has been weakening in the first half of 2015 
is also expected to further decline following these events, putting pressure on the local EMS 
sector due to increased cost for importing machinery and equipment for business operations. 

Tough Environment for the Hiring of Workers  

In order to minimise operational cost, it is vital for EMS market players to hire relatively low-
skilled workers to ensure continuity of their operations. However, the attrition rate involving 
relatively low-skilled workers in this market is considered to be relatively high particularly 
among the local workers. Additionally, the younger population of Malaysia and Thailand views 
jobs that require low-skilled workers at low esteem due to reasons such as low wages, long 
hours, shift duties, limited career progression and/or less glamorous. As such, market players 
in the local EMS market face an uphill task in recruiting relatively low-skilled workers. In 
addition, market players in the EMS market in Malaysia and Thailand also need to grapple with 
continuing upward pressure on the cost of employing workers.  

Insufficient Design Engineers 

The establishment of design centres is prevalent among the multinational companies in states 
such as Penang. These centres are mainly integrated with the R&D organisations in the 
corporations. The main focus of these design centres includes IC design, validation and 
characterisation, as well as significant responsibilities for package and process developments. 
As a result of these activities, each individual company has been establishing sophisticated 
laboratories and demanding for more design engineers to conduct the R&D activities. 
However, there is still a lack of design engineering graduates coming out from the education 
system in Malaysia despite on-going efforts to build a sizeable talented workforce to meet the 
industry’s demand. Furthermore, most fresh engineers seem to prefer overseeing production 
activities rather than design works. Given the lack of talent in the country’s labour market, 
these corporations need to hire and train the potential employees which required considerable 
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time and resources. This development may hinder the competitiveness of electronic products 
as a result of potentially slower progress in the creation and innovation of new electronic 
products, which would not augur well for the growth in the local EMS market. 

Prospects and Outlook of the EMS Market in Malaysia and Thailand 

Malaysia

Moving forward, the EMS market in Malaysia is expected to grow throughout the 2015-2019 
period in line with the expected growth in the local E&E industry. In 2014, investments 
amounting to RM11.1 billion have been approved in the E&E industry with 93.7 percent of it 
being foreign investments. Manufacturers are likely to turn to the EMS market as the demand 
for production of E&E products increases. However, the weakening RM against major 
currencies including the USD since the second half of 2015 has also posed a challenge to the 
local EMS industry. This is due to the rising inflationary pressure on the costs of imported 
machinery and equipment.  

The positive outlook on the demand for EMS in Malaysia stems mainly from the rising trend 
towards outsourcing, technological advancement, the presence of an established E&E cluster 
in Malaysia, expanding local and global economies that spur consumer demand for electronic 
products offered by end-user markets and growing global population. On the supply side, 
positive impact is expected from the encouraging government support. Nonetheless, market 
players need to be mindful of the tough environment for the hiring of workers and the 
insufficiency of design engineers. EMS market players in Malaysia such as the Company stand 
to benefit from the growth prospects of the Malaysian EMS market. 

Thailand

The outlook for the EMS market in Thailand is expected to remain positive, with E&E exports 
expected to increase by approximately 10 percent in 2015. The positive outlook on the 
demand for EMS in Thailand stems mainly from the rising trend towards outsourcing, 
technology advancement, existence of E&E cluster in Thailand providing a ready market, 
expansion of local and global economies that spur consumer demand for electronic products 
offered by end-user markets and growing global population. However, the EMS industry in 
Thailand is expected to face some challenges due to the rising inflationary pressure on the 
costs of imported machinery and equipment as the THB weakens against foreign currencies 
including the USD in the second half of 2015.  

On the supply side, positive impact is expected from the encouraging government support. 
However, market players need to grapple with the heightened risk of terrorism attacks 
derailing the economy as well as the tough environment for the hiring of workers.  

(Source: Protégé) 

7.7 Prospects of the EGIB Group 

Despite the global economic uncertainties, the prospects for EGIB looks promising in view of 
increasing demand for electrical and electronic products from our global clientele and positive 
outlook for EMS market in Malaysia and Thailand.  

In order to seize these opportunities and maintain its growth momentum, we will embark on a 
number of strategies going forward.  

Firstly, we will broaden our customer base within the computing, consumer electronics, 
wireless telecommunications, medical, and automobile industries. This would enable us to 
effectively diversify our earnings base and mitigate business risk by reducing over-dependency 
on any sector and/or customers. To this end, we have been aggressively participating in 
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exhibitions abroad, appointing foreign agents through references from our customers and we 
are in negotiation with their vendors and their related companies to collaborate and promote 
cross selling through the sharing of customer database. 

Secondly, in order to support the objective stated above, we intend to expand our production 
capacity and scope of EMS capabilities. To this end, we have established a business strategy 
together with Jubilee, a listed entity on the Singapore Exchange Catalist Board which had 
acquired 26% shareholding in EGIB in 2014. The strategy involves the pooling of resources 
between us and Jubilee such as technical expertise, production facilities and customer 
database. 

We intend to provide our technical expertise in PCBA and EMS related technologies whilst 
Jubilee would provide design, fabrication and sale of PPIM, PPIM services and other PPIM-
related value added services not currently available to us, which are complementary to our 
PCBA and complete box build manufacturing products.   

Furthermore, the pooling of resources with Jubilee would enable our Group to have access to 
Jubilee’s PPIM manufacturing plants in Johor, Malaysia and Kunshan, China. This represents a 
timely increase in the capacity our Group’s production facilities as our existing operations in 
Kedah, Malaysia and Thailand are currently running close to maximum capacity. Additionally, 
as PPIM products and services tend to involve bulky components, having facilities in several 
locations widens our geographical reach and allows us to better support to our customers 
around these locations. In addition, we are setting up a new plastic injection molding plant in 
Northern Malaysia to serve the customers and EMS business in northern region. 

Overall, by building a more comprehensive EMS value chain supported by a regional 
manufacturing and distribution network together with Jubilee, we would enjoy economies of 
scale, harness a diverse talent pool and position ourselves favorably to cater to existing and 
potential customers. We will undertake further expansion via merger and acquisition within 
the EMS sectors as and when opportunities arise.  

Thirdly, we will continue to invest in our design & development capabilities to sharpen its 
competitive edge and forge a closer relationship with our customers. Our R&D arm, EG R&D 
Sdn Bhd was awarded MSC Status in July 2014 and is currently operating at Penang Cybercity. 
By moving into original design manufacturing from original equipment manufacturing, the 
Group has added competitive advantages and profit margins. These enhancements have 
resulted in new overseas customers engaging us for projects with design and box build 
manufacturing. We had on May 2015 commenced original design manufacturing for two (2) 
new consumer electronics products for our overseas clients. In June 2015, one of our existing 
customers in the consumer electronics industry increased its orders substantially by three (3) 
times higher than in FYE 2014 which deliveries are expected to commence during the first 
quarter of 2016.  

Our Group will also maintain a lean operating structure and vigorously implement cost 
containment measures to improve our overall business performance. Our Board is confident 
that once these strategies are in place, we will continue to maintain our position as one of the 
major EMS players in the EMS industry.  

(Source: Management) 
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8. FINANCIAL EFFECTS  

The financial effects of the Rights Issue with Warrants are set out in the ensuing subsections. 

8.1 Share capital 

The proforma effects of the Rights Issue with Warrants on our issued and paid-up share 
capital are as follows: 

 Minimum Scenario Maximum Scenario 
No. of EGIB 

shares RM
No. of EGIB 

shares RM
Existing as at the LPD* 77,116,600 38,558,300 77,116,600 38,558,300

To be issued pursuant to the 
Rights Issue with Warrants 

100,000,000 50,000,000 115,674,900 57,837,450

Enlarged share capital after 
the Rights Issue with Warrants 

177,116,600 88,558,300 192,791,500 96,395,750

Full exercise of Warrants 50,000,000 25,000,000 57,837,450 28,918,725
Total enlarged share 
capital

227,116,600 113,558,300 250,628,950 125,314,475

Note:

* Including 289,000 treasury shares. 

The rest of this page has been intentionally left blank 
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8.3 Earnings and EPS 

Our Board is of view that the Rights Issue with Warrants, is expected to be earnings accretive 
and will contribute positively to the future earnings of our Group and consequently the EPS 
when the benefits of the utilisation of proceeds is realised. 

Although the exercise of the Warrants is expected to dilute the consolidated EPS of our 
Company as a result of the increase in the number of EGIB Shares in issue, the proceeds 
derived from the exercise of the Warrants are expected to contribute positively to the future 
earnings of our Company.   

For illustrative purposes only, the pro forma effects of the Rights Issue with Warrants to our 
earnings and EPS is as follows: 

Minimum Scenario Maximum Scenario 
Audited

as at 
30 June 

2014

After the 
Rights Issue 

with
Warrants

Audited
as at 

30 June 
2014

After the 
Rights Issue 

with
Warrants

Earnings (RM’000) 2,030 2,030 2,030 2,030
No. of outstanding EGIB Shares 

(‘000)
75,017 177,117 75,017 192,792

No. of Warrants (‘000) - 50,000 - 57,837
Basic EPS (sen) 2.71 1.15 2.71 1.05
Diluted EPS* (sen)  - 0.89 - 0.81

Note: 
* Assuming full exercise of all Warrants 

8.4 Dividend 

As at the LPD, our Company does not have any fixed dividend policy. Dividends to be declared 
by our Company in the future will depend on inter-alia, the availability of distributed reserves 
and cash taking into consideration the business requirements of our Group.  

9. WORKING CAPITAL, BORROWINGS, CONTINGENT LIABILITIES AND MATERIAL 
COMMITMENTS 

9.1 Working capital 

 Our Board is of the opinion that after taking into consideration the proceeds of the Rights 
Issue with Warrants, cash in hand, cashflow generated from our operations and available 
banking facilities, our Group will have adequate working capital to meet our business 
requirements within a period of twelve (12) months from the date of this Abridged 
Prospectus. 
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9.2 Borrowings  

As at the LPD, our Group has total outstanding bank borrowings, all of which are interest 
bearing, as follows: 

Foreign Domestic Total

THB(‘000)
RM‘000

equivalent RM‘000 RM‘000
Short-term borrowings  361,990 32,402 155,000 187,402
Long-term borrowings 78,508 7,027 11,111 18,138
Total 440,498 39,429 166,111 205,540

Our Board confirms that there has not been any default on payments of either interest or 
principal sums by our Group, in respect of any borrowings during the FYE 30 June 2014 and 
for the subsequent financial period up to the LPD. 

9.3 Material commitments 

As at the LPD, save for the expected purchase and upgrade of machinery as well as the 
expansion and upgrade of the factory disclosed in Section 5 of this Abridged Prospectus, there 
is no material commitment, incurred or known to be incurred, which may have a material 
impact on the results or financial position of our Group.  

9.4 Contingent liabilities 

As at the LPD, our Board confirms that there are no contingent liabilities, incurred or known to 
be incurred, which upon becoming enforceable, may have a substantial impact in our ability to 
meet our obligations as and when they fall due.  

10. TERMS AND CONDITIONS 

The issuance of the Rights Shares with Warrants pursuant to the Rights Issue with Warrants 
is governed by the terms and conditions as set out in this Abridged Prospectus, the Deed Poll, 
the NPA and RSF enclosed herewith.  

11. FURTHER INFORMATION 

You are requested to refer to the attached appendices for further information. 

Yours faithfully, 
For and on behalf of the Board 
EG INDUSTRIES BERHAD 

TERENCE TEA YEOK KIAN 
EXECUTIVE CHAIRMAN 
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APPENDIX II 

SALIENT TERMS OF THE WARRANTS 

Terms  Details 

Number of Warrants  : Up to 57,837,450 Warrants to subscribe for up to 57,837,450 new 
EGIB Shares, to be issued for free to the Entitled Shareholders who 
subscribe for the Rights Shares 

Detachability  : The Warrants are immediately detachable upon allotment and issue of 
the Rights Shares.  The Warrants will be traded separately 

Exercise Price  : The exercise price of the Warrants is RM0.50 per EGIB Share 

Exercise Period  : The Warrants may be exercised any time during the tenure of five (5) 
years including and commencing from the issue date of the Warrants. 
Warrants not exercised during the Exercise Period will thereafter 
become lapse and void 

Exercise Rights  : Each Warrant entitles the registered holder to subscribe for one (1) 
new EGIB Share at the Exercise Price during the Exercise Period and 
shall be subject to adjustments in accordance with the Deed Poll 

Deed Poll  : The Warrants will be constituted by a Deed Poll to be executed by 
EGIB

Board Lot  : The Warrants are tradable upon listing in board lots of 100 units 
carrying rights to subscribe for 100 new EGIB Shares at any time 
during the Exercise Period or such other number of units as may be 
prescribed by Bursa Securities 

Status of new EGIB 
Shares  

: All the new EGIB Shares to be issued pursuant to the exercise of the 
Warrants shall, upon allotment and issue, rank pari passu in all 
respects with the then existing EGIB Shares except that they will not 
be entitled to any dividends, rights, allotments and/or other 
distributions, the entitlement date of which is before the date of 
allotment of the said new EGIB Shares 

Rights in the Event of 
Winding Up, 
Liquidation, 
Compromise and/or 
Arrangement 

: Where a resolution has been passed for a members’ voluntary winding-
up of the Company or where there is a compromise or arrangement, 
whether or not for the purpose of or in connection with a scheme for 
the reconstruction of the Company or the amalgamation of the 
Company with one or more companies, then:  

(i) for the purpose of such a winding-up, compromise or 
arrangement (other than a consolidation, amalgamation or 
merger in which the Company is the continuing corporation) to 
which the Warrant holders, or some persons designated by 
them for such purposes by a Special Resolution, will be a party, 
the terms of such winding-up, compromise or arrangement will 
be binding on all the Warrant holders; and 

(ii) in any other case, every Warrant holder will be entitled to elect 
to be treated as if he had immediately prior to the 
commencement of such winding-up, compromise or 
arrangement exercised the Exercise Rights represented by that 
Warrant to the extent specified in the exercise forms and be 
entitled to receive out of the assets of the Company which 
would be available in liquidation if he had on such date been the 
holder of the new shares to which he would have become 
entitled pursuant to such exercise and the liquidator of the 
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Terms  Details 
Company will give effect to such election accordingly 

Listing  : Approval-in-principle has been obtained from Bursa Securities for the 
admission of the Warrants to the Official List of Bursa Securities as well 
as for the listing of and quotation for the Warrants and new EGIB 
Shares to be issued arising from the exercise of the Warrants 

Adjustment in the 
Exercise Price and/or 
the number of Warrants 

: Subject to the provisions in the Deed Poll, the Exercise Price and the 
number of Warrants held by each Warrant holder shall be adjusted by 
the Board in consultation with the adviser and certification of the 
external auditors of EGIB, in the event of alteration to the share capital 
of the Company 

Rights of Warrants : The Warrant holders are not entitled to any voting rights or 
participation in any form of distribution and/or offer of securities in the 
Company until and unless such Warrant holders exercise their 
Warrants into new EGIB Shares  

Governing Law : Laws of Malaysia 

The rest of this page has been intentionally left blank 
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APPENDIX III 

INFORMATION ON OUR COMPANY 

1.  HISTORY AND BUSINESS 

Our Company was incorporated in Malaysia on 14 August 1991 under the Act under the name 
Dailywin Sdn Bhd. Subsequently, on 16 October 1992, we converted into a public limited 
Company under the name Dai-Ichi Industries Berhad. On 30 June 2000, our Company 
changed our name to EG.COM Berhad and subsequently adopted our present name on 5 
January 2004.  

Our Group provides EMS ranging from original equipment manufacturing to original design 
manufacturing with full turnkey solutions for completed final products assembly (box build), 
printed circuit board assembly and modular components assembly for several industries 
including consumer electronics, information & communications technology, medical, 
automotive and telecommunications. 

Through our manufacturing facilities located in Malaysia and Thailand, our Group provides 
electronic manufacturing services to customers in Malaysia, Singapore, Thailand and Europe.  

Our Group’s key customers include the following: 

Customer Country of Origin 
Length of Relationship 

(years)
Western Digital Group United States of America More than 20 
Dyson Group United Kingdom More than 5 
OJ Electronics A/S Denmark 3 
Oxylane Group France 2 

We are an investment holding company. The principal activities of our subsidiaries are set out 
in Section 5 of this Appendix. 

2. SHARE CAPITAL 

As at the LPD, our authorised and issued and paid-up share capital are as follows: 

Type No. of Shares Par value RM Total RM 
    
Authorised 400,000,000 0.50 200,000,000 

Issued and fully paid-up 77,116,600 0.50 38,558,300 
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Changes in Issued and Paid-Up Share Capital 

The changes in our Company’s issued and paid-up share capital since incorporation are as 
follows:

Date of allotment 

No. of 
Shares
issued 

Par value 
(RM) Consideration

Cumulative
Total (RM) 

14 August 1991 2 1.00 Cash 2.00 

13 July 1993 17,288,705 1.00 Otherwise  17,288,707 

26 August 1993 &  
3 September 1993 2,694,000 1.00 Cash 19,982,707 

23 September 1996 1,000 1.00 Cash 19,983,707 

2 December 1996 333 1.00 Cash 19,984,040 

21 October 2002 27,027,027 1.00 Otherwise 47,011,067 

21 August 2003 1,000,000 1.00 Cash 48,011,067 

15 October 2003 1,000,000 1.00 Cash 49,011,067 

10 November 2003 1,000,000 1.00 Cash 50,011,067 

6 July 2005 200,000 1.00 Cash 50,211,067 

26 July 2005 200,000 1.00 Cash 50,411,067 

29 July 2005 300,000 1.00 Cash 50,711,067 

19 January 2006 200,000 1.00 Cash 50,911,067 

14 February 2006 274,746 1.00 Cash 51,185,813 

20 February 2006 500,000 1.00 Cash 51,685,813 

24 June 2010 23,330,787 1.00 Cash 75,016,600 

17 June 2015 2,100,000 1.00 Cash 77,116,600 

25 August 2015 - 0.50 
Pursuant to the Par 

Value Reduction 38,558,300 

The rest of this page has been intentionally left blank 
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Notes: 

# Deemed interested by virtue of its shareholdings in Jubilee pursuant to Section 6A of the Act. 
* Deemed interested by virtue of his shareholdings in Giap Seng Auto Supply Sdn Bhd pursuant 

to Section 6A of the Act.

5. SUBSIDIARY AND ASSOCIATED COMPANIES

Our subsidiaries as at the LPD are as follows: 

Subsidiaries

Date / 
Country of 
incorporation

Issued and 
paid-up share 
capital

Effective
ownership 
(%) Principal activities 

     
SMT Technologies Sdn 
Bhd

25 October 
1993/ Malaysia 

20,000,000
ordinary shares 
of RM1.00 each 

100.0 Provision of electronic 
manufacturing services 
for computer 
peripherals and 
consumer electronic/ 
electrical products 
industries

     
SMT Industries Co., Ltd 7 April 2006/ 

Thailand 
25,676,500
ordinary shares 
of THB10 each 

100.0 Provision of electronic 
manufacturing services 
for computer 
peripherals, consumer 
electronic/ electrical 
and automotive 
industrial products 
industries

     
EG R&D Sdn Bhd  19 December 

2013/ Malaysia 
400,000
ordinary shares 
of RM1.00 each 

100.0 To undertake the 
Research and 
Development in 
electronic, electrical, 
telecommunication and 
technology products 
and other related 
business which can be 
carried on in connection 
with the EGIB Group’s 
business activities 

     
EG Operations Sdn Bhd  26 December 

2013/ Malaysia 
400,000
ordinary shares 
of RM1.00 each 

100.0 To manufacture the 
plastic moulded parts 
and components, and 
assembly of plastic 
moulded parts, 
components and related 
box built products 

     
EG Electronic Sdn Bhd 9 September 

2014/ Malaysia 
1,000,000
ordinary shares 
of RM1.00 each 

100.0 Original equipment 
manufacturer/ original 
design manufacturer in 
complete box built 
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Subsidiaries

Date / 
Country of 
incorporation

Issued and 
paid-up share 
capital

Effective
ownership 
(%) Principal activities 

products
     
EG Global Sdn Bhd 8 September 

2014/ Malaysia 
2 ordinary 
shares of 
RM1.00 each  

100.0 Procurement, sales, 
marketing and 
distribution of 
electronics and 
electrical products and 
related components 

     
Mastimber Industries 
Sdn Bhd 

24 January 
1997/ Malaysia 

10,000,000
ordinary shares 
of RM1.00 each 

90.5 Investment holding 

     
Glisten Knight Sdn Bhd* 8 August 1995/ 

Malaysia 
500,000
ordinary shares 
of RM1.00 each 

100.0 Investment holding 

Note:
* subsidiary of SMT Technologies Sdn Bhd 

We do not have any associated company as at LPD. 

The rest of this page has been intentionally left blank 



47

Company No. 222897-W 

55

6. PROFIT AND DIVIDEND RECORDS  

The profit and dividend records based on our Group’s audited consolidated financial 
statements for the FYEs 30 June 2012 to 2014 and the unaudited consolidated financial 
statements for the FYE 30 June 2015 are as follows: 

Audited Unaudited

FYE
30.06.2012

FYE
30.06.2013

FYE
30.06.2014 

FYE
30.06.2015

RM’000 RM’000 RM’000 RM’000

Revenue 850,227 800,248 993,376 841,940 

Gross profit 19,509 23,111 31,783 33,186

Administrative expenses (9,752) (10,229) (11,326) (13,431) 

Distribution expenses (1,542) (1,809) (2,401) (2,761) 

Other expenses (978) (1,774) (3,136) (1,292) 

Other income 4,031 2,638 184 17,233 

Finance costs (7,579) (8,188) (8,988) (9,816) 

PBT 3,688 3,750 6,116 23,119

Tax (expenses)/ income (2,299) (2,330) (3,832) 2,517 
PAT 1,389 1,420 2,284 25,636
Minority interest (558) 407 (254) 124 
PAT after minority interest 1,388 1,827 2,030 25,760

EBITDA 27,369 25,303 29,387 58,640 

Gross profit margin (%) 2.29 2.89 3.20 3.94 

Net profit/ (loss) margin (%) 0.43 0.47 0.23 3.04 

Number of ordinary shares in 
issue net of treasury shares 
(‘000) 

75,017 75,017 75,017 77,117 

Number of outstanding 
warrants 16,670 16,670 16,670 - 

Net EPS (sen) 1.85 1.89 3.04 34.46 

Diluted EPS (sen) 1.51 1.55 2.49 34.46 

Dividend per share (sen) - - - - 

The rest of this page has been intentionally left blank 
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Financial commentary for FYE 30 June 2012 

For the FYE 30 June 2012, our Group recorded revenue of RM850.22 million, an increase of 
approximately 0.07% compared to RM849.66 million reported in preceding financial year. The 
increase in revenue was mainly contributed by our subsidiary, SMT Technologies Sdn Bhd which 
experienced increase in sales volume in FYE 30 June 2012 as compared to the preceding year.  
This increase was softened by the revenue drop from our Company’s wholly owned subsidiary SMT 
Industries Co., Ltd. Thailand due to the impact from one of the worst floods in 50 years in 
Thailand.  

The PBT improved from RM1.56 million in the preceding year to RM3.69 million, an increase of 
approximately 136.11%. This is due to foreign exchange gain of approximately RM1.96 million.   

Financial commentary for FYE 30 June 2013 

For the FYE 30 June 2013, the Group recorded revenue of RM800.25 million which was 5.88% 
lower than the preceding year. This was largely due to the winding down of our flooring business 
resulting in a decline in revenue of the said business from RM7.5 million to RM0.5 million, coupled 
with the softened demand from the data storage industry despite the strong demand from the 
consumer electronics and industrial products industries. 

However, despite the decrease in revenue, PBT registered a slight improvement of 1.68% from 
RM3.69 million to RM3.75 million as compared to the preceding year. The increase was mainly due 
to increase in product margins for new product models launched during the year and savings in 
labour costs as a result of automation of manufacturing processes.  

Financial commentary for FYE 30 June 2014 

For the FYE 30 June 2014, our Group achieved revenue of RM993.38 million, an increase of 
24.13% from RM800.25 million recorded in the preceding year. This was mainly contributed by the 
EMS segment, particularly PCBA for ICT products and orders received from new Europe customers 
for original design manufacturing of new consumer electronic product models.  

In tandem with the increase in revenue, the Group managed to improve its PBT by 63.09% to 
RM6.12 million as compared to the preceding year’s PBT of RM3.75. Similar to the year prior, the 
growth in our revenue translated to a higher profitability. 

Financial commentary for unaudited FYE 30 June 2015 

For the unaudited FYE 30 June 2015, our Group’s revenue decreased by 15.0% to RM841.90 
million compared to RM993.4 million rewarded in the preceding year. The decrease was mainly 
due to change of product sales mix to focus on high margin products and reduced sales of low 
margin products.    

Despite the decrease in revenue, our Group managed to improve its PBT by 278.0% to RM23.12 
million as compared to RM6.10 million in the preceding year. This improvement was mainly due to 
higher margin generated resulted from change of product mix, fair value gain on the realisation of 
available-for-sale financial assets being investment in quoted shares totalling RM15.5 million and 
foreign exchange gain of RM0.8 million.  



49

 

Company No. 222897-W  

 

 

34 
 
 

7. HISTORICAL SHARE PRICES 
 
The monthly highest and lowest prices of EGIB’s Shares as traded on Bursa Securities for the 
past twelve (12) months are as follows: 
 
 High Low
 (RM) (RM)
2014   
October 0.705 0.475 
November 0.625 0.545 
December 0.700 0.455 
   
2015  
January 0.670 0.565 
February 0.835 0.570 
March 0.880 0.780 
April 0.870 0.745 
May 0.790 0.710 
June 0.750 0.610 
July 0.760 0.600 
August 0.700 0.490 
September  0.680 0.570 
 
The last transacted price of EGIB Shares on 27 November 2014 being the date immediately 
prior to the announcement of the Rights Issue with Warrants was RM0.55 per Share. 
 
The last transacted price of EGIB Shares as at LPD was RM0.61 per Share. 
 
The last transacted price of EGIB Shares on 7 October 2015, being the Market Day prior to 
the ex-date of the Rights Issue with Warrants was RM0.645 per Share. 
 
(Source: Bursa Securities) 
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APPENDIX VIII

ADDITIONAL INFORMATION 

1. SHARE CAPITAL 

(i) Save for the Rights Shares, Warrants and the new EGIB Shares to be issued pursuant 
to the exercise of the Warrants, no securities shall be allotted or issued on the basis 
of this Abridged Prospectus later than twelve (12) months after the date of the 
issuance of this Abridged Prospectus. 

(ii) As at the date of this Abridged Prospectus, there is no founder, management, 
deferred shares or preference shares in the share capital of our Company. There is 
only one (1) class of shares in our Company, namely ordinary shares of RM0.50 each, 
all of which rank pari passu with one another. 

(iii) All the Rights Shares and the new EGIB Shares to be issued pursuant to the exercise 
of Warrants shall, upon allotment and issuance, rank pari passu in all respects with 
the then existing issued and paid-up ordinary share capital, save and except that such 
new EGIB Shares will not be entitled to any dividend, rights, allotment and/or other 
distribution, the entitlement date of which is prior to the date of allotment of such 
EGIB Shares. 

(iv) As at the date of this Abridged Prospectus, save for the Entitled Shareholders who will 
be provisionally allotted the Rights Shares together with Warrants under the Rights 
Issue with Warrants and new shares that may be issued pursuant to the ESGS, no 
person has been or is entitled to be given an option to subscribe for any shares, 
stocks or debentures of our Company or our subsidiaries as of the date of this 
Abridged Prospectus.  

(v) Save for the new shares that may be issued pursuant to the ESGS and as disclosed in 
Section 2 of Appendix III of this Abridged Prospectus, none of our securities have 
been issued or agreed to be issued either as fully or partly paid-up otherwise than in 
cash, within the two (2) years immediately preceding the date of this Abridged 
Prospectus.  

The rest of this page has been intentionally left blank 
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2. ARTICLES OF ASSOCIATION 

The provisions in our Articles of Association in relation to the remuneration of our Directors 
are as follows: 

Article 106 

The fees of the Directors shall be such fixed sum as shall from time to time be determined 
by an ordinary resolution of the Company and shall (unless such resolution otherwise 
provided) be divisible among the Directors as they may agree, or, failing agreement, 
equally, except that any Director who shall hold office for part only of the period in respect 
of which such fees are payable shall be entitled only to rank in such division for a proportion 
of the fees related to the period during which he has held office Provided Always That:- 

a) fees payable to non-executive Directors shall be by a fixed sum, and not by a 
commission on or percentage of profits or turnover; 

b) salaries payable to executive Directors may not include a commission on or percentage 
of turnover; 

c) fees payable to Directors shall not be increased except pursuant to a resolution passed 
at a general meeting, where notice of the proposed increase has been given in the 
notice convening the meeting; and 

d) any fee paid to an alternate Director shall be agreed upon between himself and the 
Director nominating him and shall be paid out of the remuneration of the latter. 

Article 107 

1) The Directors shall be entitled to be reimbursed for all travelling or such reasonable 
expenses as may be incurred in attending and returning from meetings of the Directors 
or of any committee of the Directors or general meetings or otherwise howsoever in or 
about the business of the company in the course of the performance of their duties as 
Directors. 

2) If by arrangement with the Directors, any Directors shall perform or render any special 
duties or services outside his ordinary duties as a Director in particular without limiting 
to the generality of the foregoing if any Director being willing shall be called upon to 
perform extra services or to make any special exertions in going or residing away from 
his usual place of business or residence for any of the purposes of the Company or in 
giving special attention to the business of the company as a member of a committee of 
Directors, the Director may pay him special remuneration, in addition to his Director’s 
fees and such special remuneration may be by way of a fixed sum, or otherwise as may 
be arranged. 

3. MATERIAL CONTRACTS 

Save for the Deed Poll, Underwriting Agreement and as disclosed below, there are no 
material contracts (not being contracts entered into in the ordinary course of business) 
which have been entered into by our Group within the past two (2) years preceding the 
date of this Abridged Prospectus: 

(i) Sale and Purchase Agreement dated 9 April 2014 entered into between Emerald 
Capital Development Sdn Bhd (formerly known as Sun Setia (M) Sdn Bhd) as the 
developer and EG R&D Sdn Bhd as the Purchaser and Suiwah Holdings (Bayan Baru) 
Sdn Bhd as the proprietor for the purchase of property held under Pajakan Negeri 
No. Hakmilik 2436, Parcel No. 01, Storey No. 18, Lot No. 11419, Mukim 12, Daerah 
Barat Daya, Pulau Pinang bearing postal address at No 1-18-1, Suntech @ Penang 
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Cybercity, Lintang Mayang Pasir 3, 11950 Bayan Baru, Pulau Pinang for 
RM790,000.00. The purchase was completed on 9 July 2014; 

(ii) Sale and Purchase Agreement dated 12 November 2014 entered into between EG 
R&D Sdn Bhd and Chaise Systems Sdn Bhd as the vendor for the purchase of the 
property bearing postal address 1-12A-16, Lintang Mayang Pasir 3, 11950 Bayan 
Baru, Pulau Pinang for RM340,000.00. The purchase was completed on 30 June 
2015;

(iii) Sale and Purchase Agreement dated 12 November 2014 entered into between EG 
R&D Sdn Bhd and Sia Seow Cheng & Gan Ai Ling as the vendors for the purchase of 
the property bearing postal address 1-12A-17, Lintang Mayang Pasir 3, 11950 Bayan 
Baru, Pulau Pinang for RM340,000.00. The purchase was completed on 27 July 2015;  

(iv) Sale and Purchase Agreement dated 14 April 2015 entered into between Glisten 
Knight Sdn Bhd, a wholly-owned subsidiary of EGIB and Jupax Capital Sdn Bhd to 
dispose three parcels of agricultural land known as Lot 2 held under GRN 35863, 
Locality of Puncak Chabai, Mukim of Merbuk; and Lots 8 & 16 held under GRN 35852 
& GM 1276 respectively, Locality of Pondok Chabai, Mukim of Bujang, all within 
District of Kuala Muda, State of Kedah for a cash consideration of RM4,500,000. The 
disposal was completed on 18 May 2015;  

(v) Sale and Purchase Agreement dated 21 April 2015, entered between EGIB, Terence 
Tea Yeok Kian and Kim Chye Huat @ Bobby Lim Chye Huat for the purchase of 
10,750,000 ordinary shares of SGD1.00 each representing 95.81% equity interest in 
Singyasin Holdings Pte Ltd for a total cash consideration of SGD3,832,400 (equivalent 
to RM10,309,539 translated at an exchange rate of RM2.6901:SGD1.00). The 
acquisition is pending approval of the Company’s shareholders; and  

(vi) Our Company has on 14 May 2015 acquired 290,790,400 ordinary shares in WE 
Holdings Ltd representing 10.22% of the entire issued and paid-up share capital of 
WE Holdings Ltd for a total cash purchase consideration of SGD2,035,532.80 
(equivalent to approximately RM5,550,897.95 translated at an exchange rate of 
SGD1.00:RM2.727). The acquisition was completed on 16 May 2015. 

4. MATERIAL LITIGATION 

Our Board confirms that neither our Company nor any of our subsidiaries is engaged in any 
material litigation, claims or arbitration as at the LPD, either as plaintiff or defendant, and 
our Board is not aware and does not has any knowledge of any proceedings pending or 
threatened against our Group or any facts likely to give rise to any proceedings which might 
materially and adversely affect the financial position or business of our Group. 

5. GENERAL 

(i) The nature of our business is set out in Section 1, Appendix III of this Abridged 
Prospectus. Save as disclosed in Section 5, Appendix III of this Abridged Prospectus, 
there are no corporations that are related to our Company by virtue of Section 6 of 
the Act as at the date of this Abridged Prospectus. 

(ii) The total estimated expenses of or in connection with the Proposals including 
professional fees, fees payable to the relevant authorities, registration and other 
incidental expenses of approximately RM2,000,000 will be borne by our Company.   
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(iii) None of our Directors have any existing or proposed service contracts with our 
Company or our subsidiaries, excluding contracts expiring or determinable by the 
employing company without payment or compensation (other than statutory 
compensation) within one (1) year of the date of this Abridged Prospectus. 

(iv) Save as disclosed in this Abridged Prospectus, our Directors are not aware of any 
material information including trade factors or risks which are unlikely to be known or 
anticipated by the general public and which could materially affect the profits of our 
Group.

(v) Save as disclosed in this Abridged Prospectus and to the best knowledge of our 
Board, the financial conditions and operations of our Group are not affected by any of 
the following: 

(a) known trends or known demands, commitments, events or uncertainties that 
will result in or are reasonably likely to result in our Group’s liquidity 
increasing or decreasing in any material way;  

(b) material commitments for capital expenditure; 

(c) unusual of infrequent events or transactions or significant economic changes 
that will materially affect the amount of reported income from operations;  

(d) known trends or uncertainties that have had or that our Group reasonably 
expects to have a material favourable or unfavourable impact of our Group’s 
revenue or operating income; and 

(e)  substantial increase in revenue. 

6. WRITTEN CONSENTS 

The written consents of the Principal Adviser, Company Secretary, Principal Banker, Share 
Registrar, Independent Market Research Consultant and the Solicitors for the Rights Issue 
with Warrants to the inclusion in this Abridged Prospectus of their names in the form and 
context in which they appear have been given before issuance of this Abridged Prospectus 
and have not subsequently been withdrawn. 

The written consent of the Auditors/Reporting Accountants to the inclusion in this Abridged 
Prospectus of their names and letters relating to the audited consolidated financial 
statements of our Group for the FYE 30 June 2012 to 2014 and the proforma consolidated 
statement of financial position of our Group as at 30 June 2014 respectively, in the form 
and context in which they appear have been given before the issuance of this Abridged 
Prospectus and have not subsequently been withdrawn. 

7. DOCUMENTS FOR INSPECTION 

Copies of the following documents are made available for inspection at our Registered 
Office at Suite 18.01, 18th Floor, MWE Plaza, No. 8 Lebuh Farquhar, 10200 Penang during 
normal business hours from Monday to Friday (except public holidays) for a period of twelve 
(12) months from the date of this Abridged Prospectus: 

(i) Our Memorandum and Articles of Association; 
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(ii) Our audited consolidated financial statements for the FYE 30 June 2012 to 2014; 

(iii) Our unaudited consolidated financial results for the FYE 30 June 2015; 

(iv) The proforma consolidated statement of financial position of the our Group as at 30 
June 2014 together with the Reporting Accountants’ letter thereon as set out in 
Appendix IV of this Abridged Prospectus; 

(v) The Deed Poll; 

(vi) The Directors’ Report as set out in Appendix VII of this Abridged Prospectus;  

(vii) The consent letters referred to in Section 6 of this Appendix;  

(viii) The Undertakings referred to in Section 2.5 of this Abridged Prospectus;  

(ix) The material contracts referred to in Section 3 of this Appendix; and 

(x) The independent market overview of the Malaysia and Thailand PCB markets issued 
by Protégé.  

8. RESPONSIBILITY STATEMENT 

This Abridged Prospectus together with its accompanying documents have been seen and 
approved by our Board and they collectively and individually accept full responsibility for the 
accuracy of the information given herein and confirm that, after having made all reasonable 
enquiries and to the best of their knowledge and belief, there are no false or misleading 
statements or other facts the omission of which would make any statement herein false or 
misleading. 

M&A Securities, being the Principal Adviser for the Rights Issue with Warrants, 
acknowledges that, based on all available information and to the best of its knowledge and 
belief, this Abridged Prospectus constitutes a full and true disclosure of all material facts 
concerning this Rights Issue with Warrants. 
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